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THE RISE IN THE WAGES OF CAPITAL. 
A Natural Tendency, the Result of Enlarged Total 
Security Offerings—Temporary, or Permanent? 

Discussion is now on in full swing among econo- 
mists and students of finance as to the cause of the 
steady rise in the cost of new capital. Undoubtedly, 
the higher cost of living has forced up the prices for 
capital corporations and others are willing to pay, but 
still another reason is to be found in the haste on the 
part of corporate interests to seize the rapidly dimin- 
ishing supplies, and in the great aggregate of this de- 
mand. 

In the seven months since Jan. 1, $1,591,000,000 in 
railroad, industrial and public utility securities— 
stocks, bonds or notes—have been issued to the public 
or banking syndicates, an increase in the period named 
over the seven months of 1911 of $232,000,000. But 
for the seasonal slump in July, the total would be even 
more formidable. In these same seven months also 
there has been much that has happened in the world, 
and especially in this country, to make capital timid 
and consequently harder to cajole into fixed forms of 
investment. There has been probably more agitation 
over the high cost of living than ever before, unpar- 
alleled political rancor has thrust its unwelcome pres- 
ence into the discussion as a factor, discontented labor 
has shown its ugly side by long drawn out strikes or 
imperious demands and timid holders of high grade se- 
curities, alarmed at the steady downward tendency in 
prices of their holdings, have put them on the market, 
greatly accellerating the movement. As the supply 
of capital seemed to diminish the new corporations 
coming into existence or old ones seeking additional 
wherewithal to enlarge undertakings and meet new 
competition, bid higher and higher for the capital sup- 
plies available. Small wonder, then, that the rising 
tendency should be taken advantage of by corporations 
whose balance sheets indicated that they could make 
as good a showing as to safety of a 5 per cent. bond 
as the railroads could with a 4 per cent. offering 
President McCrea, of the great Pennsylvania railroad 
system, put the case exactly as it is when he said in his 
testimony before the railroad wages arbitration board 
recently that the railroad that not so many years ago 
was able to float a 3% per cent. bond at par, found it 
hard in these times to sell a 4%4 and even a 4% per 
cent. bond at par. Mr. McCrea meant, of course, 
that the supplies of capital at these low rates were 
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not available as they had been licked up by the mis- 
cellaneous industrial and public Guns ap orations 
with their offerings of a returt OE 5 peg cera r bet- 
ter. The enormous increase ifathe of sugh se- 
curities, especially industrials singe the firs? of tie) year 
and their sale to the public, is proof DE this. fas 

Is this condition likely to be :permanent\‘Or As it a 
passing phase of a readjustment that will bring lower 
rates? At present there seems to be no real indica- 
tions of an early fall in the present high prices users 
of capital are willing to pay for it. If capital and 
labor disputes could be settled overnight; if corpora- 
tions could see their way clear to get along for six 
months on what they have; if commodity prices were 
to come down with a substantial thud; if National, 
State and private expenditure were to show any real 
indications of curtailment; if all nations were to cease 
their commercial wars against each other, and if land 
values would collapse and force a rush of workers to 
the land so that our farm area could be enlarged 10 
to 25 per cent., we believe there would be an appre- 
ciable fall in the price of capital. This, however, is a 
rather formidable array of “ifs,” and until they can be 
surmounted the capital will demand a comparatively 
high return for its use. It is not necessarily a sign of 
national ill health and in fact there are signs multiply- 
ing on every hand that industry everywhere is adjust- 
ing itself to a likelihood of a long spell of high cost of 
capital and will be both willing and able to pay the 
price. This all goes to prove that the natural optim- 
ism of the average man in civilized nations does not 
induce him to sit down and wait for obstacles to dis- 


appear. Instead, he finds a way to get around them. 


EDWIN HAWLEY’S POWER. 
Personally Not a Very Rich Man, Late Railroad Head 
Operated in the Millions. 

When Edwin Hawley was alive and active in 
finance, not a day passed from the time E. H. Harri- 
man ceased to act as a living financial force but the 
Hawley name was prominently identified with large 
financial operations. If he was not buying control 
of one railroad, he was of another. 
the successor of Harriman, as the man who, by his 
daring was most eminently fitted to fill the niche left 
vacant by the great railroad genius. 
one railroad after the other came under his dominion. 
The Chesapeake & Ohio, the Missouri, Kansas & 
Texas, Minneapolis & St. Louis, Iowa Central, the 


He was hailed as 


Successively 
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“Clover Leaf,” the Chicago & Alton, and even the 
Western Pacific were ail grouped as roads whose 
presidents one and all were considered to be taking 
orders from Hawley. 

Nor did his activities cease with these properties. 
His name was quite as prominently identified with 
other ventures. There was the United States Light, 
Heat & Power Co. and the Western Power Co., the 
latter the important Pacific Coast public utility enter- 
prise. Now, months after his death, when the Hawley 
estate is finally appraised, it is officially learned that the 
fortune he left ran barely over $5,000,000, a rather in- 
significant sum when weighed with those of other 
great financial operators, who have long since de- 
parted. 

It is not surprising that the disclosure of the small- 
ness of Hawley’s fortune should have aroused aston- 
ishment in financial circles, for his activities quite 
naturally led to the belief that his total wealth would 
have easily run into eight figures. But the smallness 
of his estate really opens the eyes of the people to what 
a man can do on little capital in this modern age of big 
things, if his credit is A No. 1 and he has a large pub- 
lic following, together with their implicit confidence. 

While alive Hawley made good and when a man 
does that people follow him blindly without being too 
inquisitive about his financial responsibility. More- 
over, the people who act upon his word and sugges 
tion include multi-millionaire capitalists quite as much 
2s many small investors. 





BRIEF HISTORY OF TRUST SMASHING. 
All the Great Combinations Utterly Crushed But Still 
Heroically Trying to Exist. 

Standard Oil octopus utterly crushed, dissolved and 
wiped out of existence. Oil up to 3 cents per gallon; 
industry booming; stocks of original companies mak- 
ing new high records. 

Tobacco Trust giant slain, head and arms removed 
and carcass scattered to four winds. Cost of to- 
bacco just as high, or higher; independent dealers 
feel competition heavier than ever, and various heads 
of constituent companies of old trust them- 
selves double salaries. Duke people capturing all the 
British and Continental trade. . 

Steel Trust colossus smashed by Congress, 


vote 


sued 
by Government, “Gary Dinners” reduced to scant free 
lunches, and trust officials hiding in their own coke 
ovens, but trade looking up, prices advancing, ex- 
ports, making new high records, and foreign rivals 
State of 
abject helplessness of Steel Trust officials pitiful to 
witness. Soup house relief suggested by soft-hearted 
Congressman. 


retreating before American competition. 


Beef Trustus Elephantiatus drawn and quartered 
ni hog-killing house of Armour & Co., by merciless 
Federal Prosecutor. Instant disappearance of 14,- 
000,000 cattle and hogs from statistics of availab'e 
supplies and prices up 3 to 6 cents per pound. Great 
victory fittingly announced and American trust  re- 
appears in Australia and South America, killing local 
dealers right and left. Must have several lives left. 

Powder Trust b!own to atoms, fragments dropping 
all around in shape of extra dividends. 
General befuddled by 
marked up. 


Attorney- 
powder 


fumes 
Splendid victory. 


sees prices 


IF THE COPPER TRUST IS LET OFF. 
What the Public May Expect from Unincorporated 
Trusts If This Combination Isn't Attacked. 

There is now scarcely any real attempt at conceal- 
ment of the existence of a copper combination. It is 
too manifest to be explained away, though it is an un- 
incorporated and intangible trust at that. Two years 
ago an effort was made to form a copper trust openly 
and incorporate a big holding company but the pro- 
jectors took fright through the publicity given and the 
scheme was dropped. Since then a plan more danger- 
ous, because the copper magnates were forced to the 
expedient of verbal undérstandings and agreements, 
has been hatched up. It has resulted in the making of 
an artificial scarcity in copper by piling some of the 
copper surplus up in warehouses and financed by in 
terests friendly to the copper combine, and also halt- 
ing unrefined copper at the refineries. These lat- 
ter are controlled by the interests in the copper combi- 
nation and the refinery output has been so regulated 
to a nicety that the copper is now being doled out at 
Fully 80,000,000 


pounds of copper are said to be awaiting the process 


prices above 17 cents per pound. 


of refining at the refineries before it can be figured as 
part of the available supplies. 
marked disinclination to pay the artificial prices and a 


Users have shown a 


deadlock, with consequent dulness and slow movement 
of copper is the result. 

The Sherman law and the common law may both be 
invoked against any combination formed to fix prices 
of any commodity artificially. The combination need 
not necessarily be incorporated. There is a copper 
trust in existence and Trust Buster Wickersham be- 
fore he goes out of office, should get after it. If he 
doesn’t and the combine is allowed to flourish, will 
not the big interests associated with all other lines of 
industry be encouraged to beat the law by the forma 
tion of similar combinations, made all the more in- 
sidious and dangerous because they would be under 
cover and verbal only? 


nation be allowed to go free and unmolested, is it at 


If the single copper combi- 


all unlikely that instead of one such combination to 
make war on, there may be thirty, fifty and even one 
hundred in existence in a comparatively short time’ 


REAL BULL MARKET IN STANDARD OIL STOCKS. 
Parent Company Stock Above $1,000 and All Subsidiaries 
Still Advancing—Standard Oil’s Romance. 

Whatever doubts there may be as to whether there 
has been a real bull market this summer in stocks listed 
on the Stock Exchange, there is no doubt about the 
genuineness of the bull market that has been in progress 
in the stocks of the 33 subsidiaries of the Standard Oil 
Company of New Jersey since the Supreme Court’s dis- 
solution of the Oil Trust. The distribution of the stocks 
has been in progress since Dec. 1, 1911, and although 
speculation in these stocks, which are not listed but 
dealt in in the open market only, was slow at first, it 
has since broadened amazingly. At first the buying was 
done more or less blindly owing to the fact that it was 
not known what dividends the various companies would 
pay or were able to pay, and indeed jt cannot be said 
as yet just what their annual rates will be because a 
iuli year has not yet passed, but enough has come out, 
through the distribution, one after another, of big divi- 
dends and stock bonuses, to whet the appetite of in- 
vestors who are hunting for hidden values and bargains. 
The sale of the old Standard Oil] stock at $1,000 and 
over per share this week has served only to increase 
the interest. 
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Wall street never specuiated very heavily in Standard 
Oil stock. The reason was that old fashioned ideas of 
economy and frugality ruled in the management of the 
Standard by the Rockefeller interests. When Wall 
street interests got hold of a corporation in the old days 
the usual practice was to pump it full of water in the 
shape of big issues of stocks and bonds and sell the same 
to the public. Stock Exchange manipulation and a con- 
siderable publicity did the trick. John D. Rockefeller 
and his associates never enthused over this method of 
procedure with respect to their pet industry. Rockefeller 
was brought up in a school which taught that surpluses 
were meant to go back into the property for develop- 


ment. Only one Standard Oil subsidiary, Prairie Oil, 
ever issued bonds. This company has $16,000,000 bonds 
outstanding. Thus values were being created that were 


never capitalized. It is these values which are now 
shuwiug with startling frequency, in the declaration of 
50 and even 100 per cent., and more in dividends. In- 
deed, the Standard Oil Company of Indiana, which was 
capitalized at $1,000,000, since dissolution has increased 
its capitalization to $30,000,000 by the declaration of a 
dividend in stock of $29,000,000. This was simply the 
realization all at once of the fat that had accumulated 
for so many years under the Rockefeller policy. The 
increase was fuly warranted as the company had paid 
enormous dividends on the old capitalization, such as 
450 per cent. in 1906, while three years earlier 850 per 
cent. was paid. 

Although, as stated, a full year has not yet elapsed, 
and therefore it cannot be stated with certainty just 
what the annual rates of dividends will be on those 
Standard stocks which have already declared quarterly 
payments, the presumption is that the present manage- 
ment is moving cautiously and is therefore giving stock- 
holders only what it is felt certain can be kept up, with 
a good margin to spare. There is a probability, there- 
fore, of still better dividends in the future. Very many 
of the Standard subsidiaries that have indicated what 
the annual distribution is to be, are still selling on a 
basis of a return of 8, 9 and 10 per cent. on the invest- 
Is it to be wondered at then, that investors who 
in their purchases, 
Standard Oil stocks 


ment. 
like to have a speculative element 
have been slowly turning toward 
since the break up? 

The romance of Standard Oil, its amazing record of 
trials and triumphs, victories and defeats and broaden- 
ing power has been written of exhaustively, but a new 
romance remains possibly to be written. Undoubtedly 
the old order is passing and a new generation will see 
new managements, new policies, introduced. There will 
be new heads advanced to take the helm of the separated 
companies and undoubtedly many of these will fall into 
Wall street’s ways, consent to the listing of the stock 
and bond issues, debentures and other new obligations 
will be forthcoming. Will the stock ticker be reeling 
off quotations in Standard Oil subsidiaries in a wild 
market in a year or two from now? 

Some of the big men in Standard Oil] have sold their 
old certificates on the toward $1,000 per share, 
though Rockefeller selling has not been conspicuous 
while public buying of the subsidiary stocks has been 


rise 


quite extensive. Almost all the stocks of the sub- 
sidiaries are well up toward the highest prices of the 
year but specialists dealing in these stocks believe the 


tendency is still upward, judging by the increase in in- 
quiries. A lot of the old holders who sold out 
rise earlier in the year, rebought on 
followed, while much investment 
buying has been “Short selling’? is almost a 
negligible factor and in short the market is a 
natural one, it is believed, than that for almost any of 
the highly speculative stocks that are listed. The move- 
ment in these stocks will, therefore, be watched with 
as much, if not greater interest for the balance of the 
year, when a full year will have elapsed since dissolu- 
tion and a full line can be had on the dividends to be 


on the 
the reaction that 
new and speculative 
seen 


more 





paid, than almost any other group of stocks dealt in 
in the United States. The melon-cutting season in Stan- 
dard Oil seems to be still on. 





PUBLIC UTILITIES AND SINKING FUNDS. 


Charles G. Dawes, President of the Central Trust Com- 
pany of Chicago, has lately given his views on the sub- 
ject of providing sinking funds to pay off bonded in- 
debtedness of public utility companies and his views have 
attracted attention by his declaration that sinking 
funds are a great mistake and merely hamper the legit- 
imate growth and expansion of public utility corpora- 
tions. Mr. Dawes’s view is that the public utility com- 
pany in a growing community, as a general rule, is never 
in a position to retire liabilities} being under the neces- 
sity, in properly serving the community, of necessarily 
increasing its indebtedness. Compliance with the sink- 
ing fund provisions of a first mortgage generally forces 
the company to borrow under a second lien or raising 
the money through stock issues. This method of rais- 
ing capital, Mr. Dawes says, is expensive and necessarily 
operates, through a general charge upon earnings, to the 
disadvantage of the company as a whole and to lessen 
its ability to keep up with the demands of the commun- 
ity for additional and better service. The result is that 
competition is invited and it is the hampering effect of 
the sinking fund which brings about this condition. 

A well-known New York banker, whose specialty 
has been the placing of public utility bonds operated vy 
his own house, in discussing the subject, stated that 
Mr. Dawes was absolutely correct. The idea of pro- 
viding a sinking fund originated from the practice 92f 
meeting municipal bonds at maturity by a sinking fund 
and it has taken many years to convince bankers who 
provide the capita! for public service corporations and 
buy their bonds that the same provision was not neces- 
sary for these corporations. Sinking fund provisions 
merely restrict the earning and borrowing power of the 
corporation, stunt its growth and at the maturity of the 
bonds finds the company with such limited earning power 
as to make it impossible to sell a new issue of bonds 
except at a high rate of interest and at considerable dis- 
count. If no sinking fund provision is required, the 
corporation, save for meeting its bond interest require- 
ments, is free to utilize the surplus that would other- 
wise go into the sinking fund and build up the com- 
pany’s property and increase its earning power. It is 
on the stability of net earnings that the payment of a 
corporation’s bonds at maturity depends, and with good 
earnings the market price of the company’s bonds is 
high and its general credit good. When the bonds ma- 
ture, therefore, the company’s credit and good earning 
power serve to make it easy for the company to put 
out a new issue of bonds at a price much nearer par 
than if a sinking fund had been operative to restrict 
the upbuilding of the property and a lower rate of 
interest is also possible. 








Safe Investments 
F‘ )K over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds. and in turn sold to investing clients, 
municipal, railroad and publie service corporation 
bondstotaling many hundred millions of dollars. In 
every ease the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of publie institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our serviceswillproveof value toinvestors 
We own and offer at the present ‘ime over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet ‘ 


HARRIS. FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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WHY ARE RAILROAD HEADS SILENT? 
In All Probability They Have Become Disgusted and 
Discouraged By Incessant Interference. 

A Financial World well-wisher takes the pains to 
write to us giving what he believes to be the reasons 
which, in his opinion, are largely responsible for rail- 
road heads remaining silent and sitting idle by and do- 
ing nothing to combat ill-considered and hostile legis- 
lation that is working constantly against the legitimate 
progress of American railroads. Our readers will recall 
that we had made some very pointed comments upon 
this do-nothing policy so lately evinced by the heads of 
our great railroad systems. 

We are now told by this correspondent that all this 
policy of non-action is due to the fact that railroad men 
have become disgusted and discouraged with the inces- 
sant interruptions and interference with the manage- 
ment of their properties and now have reached a point 
where patience is no longer a virtue. He says there is 
probably hardly any business carried on in the United 
States which has not been interfered with more or less 
by legislation, some of which, no doubt, has been very 
beneficial. But the great trouble is that those who are 
charged with the enactment and enforcement of laws, 
not having as a rule practical business experience and 
lacking in good, common sense, go to extremes. 

All this will probably result, says our correspondent, 
in an increase of railroad troubles consequent upon the 
inability and impracticability of trying to keep roadbed 
and equipment up to the standard on insufficient income. 
This will go on until such time as it shall have grown 
to proportions which will start the public at large and 
the lawmakers as well to thinking that perhaps the 
railroads and their managers have some rights which 
should be accorded them. 

While it is fully appreciated that railroad men are 
apt to think it is the best policy to lie down to a policy 
of non-resistance while lawmakers attempt to conduct 
their affairs for them, still this is not a wise attitude 
to take, nor does it do justice to the vigorous creative 
powers they displayed in former years in making our 
railroads in construction and operation, superior to those 
of any other nation on earth. Railroad men owe their 
first duty to their stockholders and should protect their 
interest and not haul up the white flag of surrender. 

If they will come out and publicly espouse their 
cause, and show in what way the legitimate conduct of 
their business is interfered with, it is quite certain they 
will receive a fair and impartial hearing from the Ameri- 
can public and their case will be impartially judged 
upon the evidence they produce. This is so, for it is to 
the public that, in the last analysis, political business 
conductors must justify their acts in order to maintain 
themselves in their positions of trust. 


NOT A “BULL MOOSE” ORGANIZATION, 


George Caldwell, president of the Investment Bankers’ 
Association, who has been in New York City for the last 
few days, wishes it distinctly understood that this organ- 
ization is not one started to rival or displace in any 
way the American Bankers’ Association. The Invest- 
ment Bankers’ Association is not insurging, and intends 
to co-operate on certain lines with the American 
Bankers’ Association. The only criticism the Invest- 
ment Bankers have to make of the American Bank- 
ers’ Association is that the old conservative members 
of that organization could not see the advantages of 
adding such an organization to the Association as one 
its several chapters. It is intended to have the feeling 
between these two associations one of mutual friendli- 
ness and helpfulness. This is the right spirit for this 
organization to begin with. Nothing can be gained by 
antagonism, nor by carrying a chip on the shoulder. 
There are many things in common between these two 
associations which both, if they are approached in a 
friendly spirit, can work out to the advantage of the 
community at large. 
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No. 531, “‘ Railroad and Industrial 
Stocks,’ describing over 120 issues 
listed on New York Stock Exchange. 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 
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Public Utility Company 
6% Preferred Stocks 


Properly selected, these are splendid investments. 
We specialize in many issues earning from two to 
five times their dividend charge and selling from 
a five and a half to a seven and a half per cent. 
basis. Particulars upon application. 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 


Safety In Tax- Paid Bonds 


Our latest circular will tell you WHY some tax-protected 
municipal bonds are SAFE and ATTRACTIVE, and can 
be purchased to yield upwards of 5%. Remember, they 
are. thoroughly SOUND. Our circular gives valuable sug- 
gestions as to a number of well-seasoned bonds of this 
type carrying the recommendation of this Banking Firm. 
Let us tell you about them. 











We sell bonds by mail all over the civilized world 
D. ARTHUR BOWMAN & COMPANY 
Investment Bankers 


610 Third National Bank Building, ST. LOUIS, MO. 





THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 








“Shifting of Investments” 
An Article by Albert R. Gallatin 














Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sent on request 
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Members of the New York Stock Exchange 
111 Broadway New York 
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THE WEEK IN BONDS 


STILL A THIN BOND MARKET. 


The market for most issues of bonds still displays 
narrow tendencies, and since the stock market began to 
show greater activity and money rates have firmed up 
still more unmistakably, the bond market has become 
duller and duller. A number of large banks in New 
York city, having taken on pretty liberal lines of bonds 
earlier in the year when money was a drug on the mar- 
ket, are reported to be selling out wherever opportunity 
offers and at prices which represent several points loss 
to them. The only buyers they find are other banks 
which are not loaded up and which having in hand some 
of the bonds offered are buying more at the lower 
prices in order to average down on their total 
purchases. Some individual buying after this method 
is also reported, but generally the letters of the indi- 
vidual buyers to many of the investment institutions 
indicate a belief in a lower level of bond prices. 

Some heads of large institutions are frankly pessi- 
mistic over the immediate outlook and they state that 
they do not look for a reawakening now before the 
middle of September or October. They say money rates 
are bound to be high all summer and during a greater 
part of the Fall and that the public extravagance and 
high cost of living will undoubtedy continue for a long 
period, and this will mean necessarily lower prices for 
bonds, especially the high grade issues. The represen- 
tative of one large institution said that if $500,000 of 
one issue of bonds came on the market to be sold it 
would depress the market for that issue fully three 
points. 

Short term notes are distinctly weaker, with little 
demand. The market for listed bonds has shown a 
steadier tone, especially for industrials and issues of 
railroads whose territory shows better crop prospects 
than expected. 





FIRMNESS IN UNION PACIFIC, 

The quick recovery of this stock after every show o/ 
inarket weakness is interpreted as proof of accumula- 
tion by large interests. It is even claimed that Morgan 
interests are buying the stock in the expectation of 
being able to capture control of the property. Control 
of Union Pacific is believed by many to be in the market. 
A more logical explanation of the action of the stock, 
however, lies in the fact that over 14 per cent. will be 
shown to have been earned in the last fiscal year and that 
the new year will exhibit decided increases in net com- 
pared with last year, which showed almost uninterrupted 
decreases. 

In order to comply with the long and short haul law 
requiring that short haul rates shall not be higher rela- 
tively than those for the long haul, the Pacific railroads 
have increased the long haul rates instead of lowering 
those for the short hauls. So far the Interstate Com- 
merce Commission has not interfered, but shippers are 
resisting and are liable to demand an order on the rai!- 
roaés to leave the long haul rates as they were and re- 
duce the short haul rates. The dominant thought about 
the possible action of the stock is that it ougnt to do 
better. Improved market conditions will bring higher 
prices on account of the splendid agricultural outlook 
in the Union Pacific territory. 


PERTINENT POINTERS. 


Why not hold a convention of all the Bull Moose state 
leaders who have suddenly decided that moose are go- 
ing to be searce this year? 

Hurrah! Another reduction in the cost of living has 
come to the long suffering consumer. The price of 
antimony and brass filings is down 10 per cent, while 
the market for tombstones is reported easier and lower. 

















HE INVESTOR who buys securities upon 

the inference or comment of those incom- 
petent to instruct—is engaging in a speculative 
venture. 

An opinion offered upon a security by a reli- 
able investment banker is the aggregate of a 
group of competent experts, each a specialist in 
some department of research. 

We offer to investors, or prospective invest- 
ors, the services mentioned in a booklet, en- 
titled ‘‘ Service to Bond Buyers.” 


Matled on Request 


N. W. Halsey & Co 


49 Wall Street, New York 
San Francisco 
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Utility Preferred Stocks. Individual in- 
vestment features of these stocks are 
shown in our newly prepared investment 





























circular. 
William P. Bonbright & Co. 
BANKERS 
14 Wall Street 16 George St., Mansion House 
New York London, E. C. 
Organized 1838 THE “Notionalieed 1865 


AMERICAN EXCHANGE 
NATIONAL BANK 








NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,748,000 
We offer Depecitg oo 


every facility 
consistent with 
sound banking. 


State of New York 
an 
City of New York 





LEWIS L. OLAREE, President 
EDWARD BURNS, Vice President WALTER H BENNETT, Vice-Pres. end Cashier 
A. K, De GUISCARD, Asst, Cashier ARTHUR P, LEB, Asst, Casbier 
E, A. BENNETT, Asst. Cashier GEORGE C, HAIGH, Asst, Cashier 











Examinations, Designsand Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
5 BEEKMAN STREET 
_New York Cy 


SCHUYLER R. SCHAFF 
Engineer 


ivil 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 
Special Oireular on request 
Bertron, Griscom & Co. 


40 Wall Street Land Title Building 
New York Philadelphia 
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PUBLIC UTILITIES 


TELEPHONE MERGER IN OHIO NEAR. 
Bonds of the Cuyahoga and U. S. Telephone Companies 
Up—American Tel. & Tel. Absorption. 


= 


A rise of six or more points in the 5 per cent. bonds 
of the U. S. Telephone Company and the Cuyahoga Tel- 
ephone Company of Cleveland, O., presages, it is be- 
lieved, an early absorption of both companies by the 
American Telephone & Telegraph Company. The bonds 
of both companies have not only been active at rising 
prices since the hearing before the Ohio Public Utilities 
Commission began on the proposition of both companies 
tc merge, but the Governor of Ohio and the Board are 
said to be favorable to the combination. The inquiries 
in the New York market for bonds of both companies 
have been very keen since July 1 and curiously enough 
they are commanding about the same price. Both issues 
mature in 1919. 

These companies command the key to the telephone 
situation in Ohio. They are both controlled, it is under- 
stood, by the J. P. Morgan interests, who are not averse, 
it is said, to selling out to the Bell combination pro- 
vided the people of the state of Ohio, through the Com- 
mission, are willing that the absorption shall take place. 
The U. S. Telephone Company is the long distance out- 
let for the business of about 900 smaller independent 
companies and the Cuyahoga Company controls the 
situation in Cleveland and vicinity. With the passing 
of the two companies to the Bell interests the duplicate 
telephone service in Ohio would cease. The Morgan 
bankers have about $4,000,000 invested in these two 
companies, which they got at a bargain and it is the 
supposition that if the merger takes place the bonds 
of both companies will be retired at par, There has 
been a bitter warfare between the Bell and independent 
interests in the last ten years and this is one reason why 
the public has been prejudiced against Ohio telephone 
bonds and why these first mortgage bonds, which around 
even the present advanced prices net over 6 per cent., 
have not sold higher. Earnings have always been ample 
io pay the bond interest and show a handsome surplus 
over. 

The Cuyahoga Company, bonds are due in 1919 and 
will net a little over 6 per cent. For a short term in- 
vestment these bonds appear attractive, not only 
because of the new prosperity likely to result from the 
absorption of the company by the new interests, but be- 
cause the earnings have shown an almost constant bet- 
terment in the last 5 years in which period the gross and 
net were as follows: 





Gross Earnings. Net. Surplus. 
a eer : $782,842 SSTa.7t5 0 0C—~—“‘—té«s«C hw 
res eer $29,549 449,855 104 
Pn. 565 90 600g00bens aes 850,034 415,051 1,185 
i SPPerrrree rT Tri ee 887,162 415,520 19,637 
BOER se che eewdecendctoncne 917,486 447,087 24,408 


There are $2,708,000 of these first mortgage bonds 
outstanding and the average net earnings in the period 
under review have been equal to more than three times 
the interest charges. 


NEW HYDRO-ELECTRIC PLANT. 


The contract for the construction of the dam on the 
first development of the new hydro-electric plant of the 
‘Vest Penn Traction & Water Power Company on the 
Cheat River, West Virginia, was let last week, the 
amount named being in the neighborhood of $1,000,000. 
This contract does not include the machinery and 
equipment. The first development on the Cheat River 
will have an installed capacity of 48,000 H. P. 


With the Wheeling properties taken over by the 
West Penn Traction & Water Power Company on Aug. 
1, the latter company now has 259 miles of track in 
operation, serving a population of about 580,000 with 
its railways, and 600,000 with its lighting and power 
system, which is exclusive of any part of the population 
of Pittsburgh. 








Investment Opportunities in High Grade Securities 


THE FOUNDATIONS of many large estates were laid by a emall 
initial investment in a manufacturing enterprise in its early stage 
Many opportunities are now open to investors to share in the pros- 
perity ot well established industrial concerns whose business has 
been brought up to a high state of organization and efficiency 

THE PREFERRED SHARES of such corporations are particularly 
desirable as investment for those who desire to obtain the largest 
percentage of income return consistent with safety of principal 

We shall be pleased to explain fully through personal interview 
or correspondence, to anyone interested, the many advantages of 
this form of investment. Call or write for our 40-page August 
circular regarding these issues 


Turner, Tucker & Co. 


Boston New York 
24 Milk Street 111 Broadway 








Greenwich (Conn.) Water 5s 1926 
Astoria Veneer Mills & Dock Co. 6s 1941 
Amer. Brake Shoe & Foundry Co. 5s 1952 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"* 





8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


-We Recommend the Prrchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 


45 WALL STRFET MaembereN Y Stock Exchange NEW YORK 





We offer the following odd lots: 


$10,000 U. S. Telephone 5s, 1919 at 89 
(Controlled by J. P. Morgan & Co.) 
$10,000 Columbia Gas & Electric 5s, 1927 at 76 
$5,000 Hattiesburg Traction Company 6s, 1928 at 95 
: (Controlled by H. L. Doherty & Co.) 
$3,000 Northampton, Easton & Washington Traction 5s, 
1950 at 94. 


TT New York, 60 B ? 
W. E. HU ON & CO. Chactanash. fet Nat. Baxk Bldg. 


Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 





\\~ McCONNELL’S HANDBOOK 





PUBLIC UTILITY SECURITIES 


on request 
WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS | 





The Demand for Public Utilities Securities 


For sound, logical reasons the demand for PUBLIC UTILITY seeuri- 
ties is growing steadily. They are based upon one of the prime, neces- 
sary factors in the development and comfort of every modern com- 
munity. The light, heat and transportation facilities that PUBLIC 
UTILITY companies supply are as essential as their food supply. 

If these corporations are honestly and intelligently managed, they 
become one of the most valuable assets of the communities that they 
serve, while their securities are among the safest and best that an in 
vester can purchase and hold. The PUBLIC UTILITY companies 
that we absolutely control and manage are conservatively capitalized, 
and we give to the conduct of their effairs our long experience as 
engineers and bankers, with results that are entirely satisfactory to 
those who have invested with us. 


Write fer Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut Street 25 BROAD STREET 
Phila. NEW YORK = 2 Se 











Safe Bonds in Small Lots at 
Special Prices 


$10,000 Portsmouth Gas Ist 5s, 1931 

$1,000 Helena Lt. & Ry. Ist 5s, 1925 

$8,000 Montana Water Ist 6s, 1933 

$5,900 Kankakee Gas & Elec. Ist and ref. 58, 1930 
$10,000 Brandon Gas & P’r Ist 6s, 1929 

$1,000 Michigan State Tel. Ist 5s, 1924 


Ask for Circular F-5 


P.W. BROOKS 8 CO. 


115 Broadway, New York 
Boston Phiiadelphia 
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THE STEEL TRUST’S SECOND QUARTER. 
Different Bookkeeping Method Used and $25,102,000 
Net Earnings Shown—Low Steel Prices. 

The statement of earnings of the Steel Trust in the 
second quarter of this year was up to the most sanguine 
Net asin d of $25,000,000 were expected 
and the report showed 5,102,285, against $17,826,- 
973 in the first quarter of this year. The first quarter’s 
earnings left a deficit of $6,292,134 after providing for 
depreciations and payment of fixed charges and divi- 
dends. The second quarter's earnings were sufficient to 
meet depreciation charges and to pay fixed charges and 
surplus of $56,483. 

5,102,285 given for the quarter, 
very formidable increase since the 
March The New York Times, however, which 
cannot be accused of hostility to the Steel Trust, in its 
review of the report points out that in the June quarterly 
report the title of net income is given to the balance 
after the deduction of sinking funds on United States 
Steel Corporation bonds. In past quarterly reports net 
earnings have been given as the balance after the de- 
duction of sinking, depreciation, and replacement funds. 

Figured on this the Times says, the net earn- 
ings this last quarter would have been $20,027,146. 
A little bookkeeping now and then is quite handy for 
Trusts, especially when it is sought to induce optimism 
in a public that is apathetic toward steel securities. 

The total net earnings in the first six months of this 
$42,928,238, and as over $50,000,000 is re- 
quired to meet depreciations, bond interest and divi- 
dends, there still remains a deficit of $6,285,651 to be 
in the second half of the year. 
should bring net earnings of 
$30,000,000 and the last quarter a like amount, there 
not be much left for the surplus, and it must be 
whether the second half will show such big 
Lew prices of steel products made an enormous 
business possible. Now that prices have been advanced, 
doubtful whether the business will grow corre- 
spondingly. The net profits of the three months of the 
second quarter were: April, $7,509,200; May, $8,846,- 
§21, and June, $8,746,237. This shows that as soon 
as prices were advanced profits became less, as they 
dropped off over $100,000 in June. 

It will require enormous business at high prices, such 
as were possible at the time of the Gary dinners, to re- 
store the former prosperity. It is very questionable 
whether such times will ever come again for many years. 
The report and optimistic forecasts of a boom scared 
the shorts and they put the stock up by covering. There 


expectations. 


dividends and to leave a 
The 


seem to 


net earnings of $2 
indicate a 


report. 


basis, 


year were 


wiped out by earnings 
1 


ven if the third quarter 
will 
coubted 


earnings. 


it is 


was also some new buying for a turn. 
THE BOOM IN CANADIAN PACIFIC, 
This railroad’s revenues from transportation in the 
fiscal year ended June 30, 1912, show a phenomenal in- 


crease and in itself is sufficient excuse for the boom in the 
The gross earnings amounted 
$18,153,735 over the 


stock to a new high level. 
to $123,319,541, an increase of 


previous year, and the net was $43,298,243, an increase 
of $6,598,411. The-income from land sales, hotels and 


steamships will probably be as much as in the preceding 
to over $7,000,000 The total 


year, when it amounted 
net ought therefore to be over $50,000,000 for the year 
This will mean over 21 per cent. earned on the stock, 


against 17.26 per cent. in 1911, 16.04 per cent. in 1910 
ond 8.57 per cent. in 1909. The showing for the last 
fiscal year explains the record high price of the stock 


established this week. Whether the railroad will be 
able to maintain its enormous earning power when the 
lines to the Canadian Pacific Northwest are 
once completed, remains to be seen. The buying has 
been confined almost wholly to Canadian and English 
houses, whose orders have been executed here in large 
nzmounts this week. The wild advance seemingly points 
to an early termination of the movement. 


two new 





Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway "Phone Rector 8280 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Electric Cable Company 


Bridgeport, Conn. 


7% Preferred Stocks 


ONE OF NEW ENGLAND'S MOST PROSPEROUS AND 
RAPIDLY GROWING MANUFACTURING INDUSTRIES 


Write today for special illustrated circular describing 
this security 


THOMAS C. PERKINS 








Incorporated 
High Grade Investment Securities 
HARTFORD CONNECTICUT 
WE OFFER 


Indiana Pipe Line Co. Stock 
(Subsidiary of Stendard Oil Co.) 


to return 


Over 10% 


on the investment. 


mded debt, and the stock should prove a splendid 
faces: ase at the present price. 


Gude, Winmill & Co. 


Members New York Stock Exchange 
“Write Dept. S.O.S." Tel. Rector 445 


We sell High Grade 


5% and 6% Bonds 


These securities are desirable for men and women who cannot afford to assume risks 


This company has no 


20 Broad St. 











State your requirements 


W. M. RICHARDS, American Central Life Building 
INDIANAPOLIS, IND. 


Add Your Profits 
To Your Principal 











By a judicious purchase of go nd-«paying stocks, this important 
feature to investor nt 1 with reasonable certainty—for 
example: 

A certain well-known investment trunk line st toc kcan now be purchased 
at slightly over par (100 1 if held until tions in this country have 
returned to normal prosperity, judged its previ ous records, will have in- 
creased in price 59 A sale of the same will then have increased your prin- 
( pa 50% Invest the increase and wait for another opportunity. They are 
r stantly occurring 


If interested in Reading, U. S. Steel, Amalgamated Copper, 
oe Northern, Chesapeake & Ohio, Republic Iron & Steel, 

S. Rubber, American Beet Sugar, Atchison, ‘Topeka & 
Bd Fe, Seaboard Air Line.or International Harvester— 
write us for our special letter on each. 


Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. This will be sent on 
request Remember, we are brokers for the small as well as the large 
investor. We make a specialty of executing small lots of stock, either to 
be bought outright. on margin, or on our monthly payment plan. 


ALEXANDER &@ 


New York Stock 
Members of { New York Cotton f Exchanges 


45 Exchange Place, New York Tel. 7791 Hanover 
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LISTED BONDS 


ROCK ISLAND RAILWAY DEBENTURE 5s. 

The total amount of the 5 per cent. 20-year deben- 
tures of the Chicago, Rock Island & Pacific Railway 
(the old Rock Island) is $20,000,000. They were issued 
last January to mature in 1932. They were marketed 
at 97%, but have since then gone down to 91%, at 
which price they net about 5.5 per cent. They are 
selling almost as low comparatively as the 4 per cent. 
collateral bonds of the new Rock Island, although they 
are considerably safer, because the annual interest of 
$1,000,000 is payable before a dividend from which the 
new Rock Island can meet the interest on its $71,353,- 
000 collateral bonds and for which the stock of the old 
Rock Island forms the security, can be paid. How well 
protected these 5 per cent. debentures are may be seen 
by the fact that the surplus of the old Rock Island for 
the five years prior to 1912 averaged nearly $6,000,009, 
or six times the interest charge. The old Rock Island 
has paid not less than 5 per cent. dividends per annum 
since 1899. The company has also obligated itself not 
to sell any additional debentures over the last issue of 
$20,000,000 or any of its first and refunding bonds or 
on any other direct or guaranteed bonds prior to 1914, 
and to create no new mortgage without including in it 
these debentures. While the last fiscal year has not 
been a prosperous one for the Rock Island Railway, yet 
it has continued the 5 per cent. dividend on its stock. 
The new fiscal year promises to be a good one, as the 
crops in the railroad’s territory, especially the corn crop, 
promise to be very good. For this reason these deben- 
tures may appeal to conservative investors who are 
speculatively inclined. 





MORRIS AND ESSEX 7s AND 316s. 

The Morris and Essex Railroad is a line running 
from Hoboken to Philipsburg, N. J., of a length of 
118.99 miles and was leased in 1868 to the Delaware, 
Lackawanna and Western in perpetuity, the lessee as- 
suming all liabilities, guaranteeing 7 per cent. on the 


$15,000,000 stock of the company and also the interest 
on the bonds, the two principal issues of which are the 
$15,000,000 7 per cent. bonds, which will mature in 


1914 and the $15,000,000 3% per cent. refunding bonds, 
to mature in the year 2,000. Owing to the nearness of 
the maturity of the 7 per cent. bonds they are selling 
now at 104%. Twelve years ago they sold at 142. The 
344s, whose highest price since 1900 was 961%, are now 
around 90. Both are among the highest grade of rail- 
road securities. 


CHICAGO & NORTHWESTERN CONSOLIDATED 7s. 

The total issue of these 7 per cent. bonds, which are 
dated January 16, 1865, and are due Feb. 1, 1915, 
amounts to $12,832,000. The bond is a first lien on 
788 miles of road from Chicago to Green Bay, Wis., to 
Clinton, Iowa, to Freeport, Ill., from Kenosha, Wis., to 
Rockford, Ill., from Belvidere, Ill., to Beloit, Wis., and 
from Escanaba, Mich., to Negaunee, Mich. The General 
mortgage issue of 1907 provides for the redemption of 
these 7 per cent. bonds. In 1906 this bond sold at 126, 
but the price has with the approach of maturity gone 
down and is now 106%-107%. 


WASHINGTON TERMINAL 316s AND 4s. 

The total bond issue of the Washington Terminal Co., 
which owns the Union passenger station in the capital 
of the nation, amounts to $12,000,000 first mortgage 
bonds, of which $10,000,000 consists of 3% per cent. 
and $2,000,000 of 4 per cent. bonds, both classes to ma- 
ture Feb. 1, 1945. They are a first lien on the entire 
property and in addition are guaranteed principal and 
interest, jointly and severally by endorsement by the 
Baltimore & Ohio and the Philadelphia, Baltimore & 
Washington (Pennsylvania) railroads. Both issues 


form high grade securities. The 3%s are selling at 
present around 82 and the 4s around 97. 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 
CORRESPONDENCE INVITED 





BURLINGTON, CEDAR RAPIDS AND NORTHERN 5s. 

These bonds are a first mortgage on 997.63 miles of 
the Burlington, Cedar Rapids and Northern Railroad, 
and a second mortgage on 291.51 miles of the Cedar 
Rapids, Iowa Falls and Northwestern Railroad, both 
forming a part of the Chicago, Rock Island & Pacific 
Railroad. They will mature in 1934. In 1906 this bond 
sold as high as 119%; in 1907 as low as 103%, while 
the present price is around 110. It is considered one 
of the best western railroad securities. 


Standard Oil Stocks 


Shares and Fractional Lots Bought and Sold at Net 
Prices. Send in your requirements. 
CORRESPONDENCE INVITED. 


WM. S. DUGAN & CO. 


44 Broad Street 


STANDARD 


SUBS EN BLOC 
OLD STOCK 





New York 





SUBSIDIARIES | 
FRACTIONS 


CARL H. PFORZHEIMER 


Phones, 4854-5-4826 Broad, 26 Broad St. 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEE R—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 78 dams to date ( August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 43% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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ANOTHER NEW LIGHT AND TRACTION RECORD. 

The common stock of the American Light & Traction 
Company this week crossed 400, a new high record price, 
without attracting a great deal of attention. The ad- 
vance was taken as a matter of course and as just what 
was to be expected. The stock has been very scarce 
and orders for the stock ‘‘at the market’’ have been in 
brokers’ hands for days without any stock coming out. 
The June statement of earnings shows only a moderate 
and seasonable increase in earnings, hence the demand 
for the stock cannot be based solely on betterment in 
earnings. There have been rumors of a merger with 
another corporation, with the authorization of an amount 
of capitalization that would permit of the issuance of 
common stock dividends, according to the present plan, 
for a long term of years. It is the prevailing belief that 
the investment yield from the stock, even at the present 
high prices, is the main incentive for the buying. 

The earnings statement of the company for the full 
fiscal year ended June 30 shows gross income of $4,- 
112,959.83, against $4,042,831.73 for the previous fiscal 
year. Net totalled $3,993,683.86, a new high record, 
as against $3,924,874. The total surplus earnings were 
$11,309,355.83. Cash and stock dividends called for 
$3,168,742, leaving a surplus balance, the largest the 
company ever had, of $8,140,611.83. Last yeur this 
item totalled $7,315,669.97. The whole showing is a 
most remarkable one, and it must be kept in mind also 
that for more than three months of the last fiscal year 
the company was operating under the reduced rates put 
into effect last winter. 


ADIRONDACK ELECTRIC SHARES RISE. 

Earnings of the new Adirondack Electric Power Cor- 
poration for the first half of 1912 are said to show earn- 
ings of two per cent. for the common stock outstanding 
after payment of the bond interest and proportionate 
share of the 6 per cent. preferred stock dividend. In an 
ticipation of a goodly showing the preferred stock has 
been moving up to new high figures and lately sold at 73 
The common is around 29. There is $5,500,000 com- 
mon stock outstanding out of a total authorized issu: 
of $9,000,000 and $2,500,000 6 per cent. preferred. A 
number of Hudson River power and lighting compan- 
ies were taken over by the new company last year and 
about $6,000,000 of the old bonds were wiped out in 
the reorganization. 

THE NEW HALL SIGNAL STOCKS DORMANT. 

Several weeks ago a circular was sent out to share- 
holders of the Hall Signai Company suggesting the ac- 
ceptance of the new stock offering in the reorganized 
company. In this second offering the underwriters stated 
that they had given up a generous slice of stock as a 
bonus and hinting at a big advance in the new pre 
ferred stock on the new and more liberal basis. If 
shareholders didn’t take advantage of the offer and ex 
change their old stock on the terms offered and subscribe 
for new shares, the whole amounting to a stiff assess- 
ment, they need not blame the reorganizers if they 
missed the opportunity, it was declared. Since then the 
plan has been declared operative, it is said, but there 
have been no transactions in the new preferred stock 
that brokers in outside securities can trace. 

t. S. MOTOR SPECULATION LIFELESS. 

Efforts to rouse some speculation in the stocks of 
the U. S. Motor Company have fallen flat and the pre- 
ferred is down to about a nominal bid of 12 and 2% for 
the common. Just what the assets would show if a forced 
liquidation were to be brought about is a question, but 
apparently speculators do not see their way clear to 
test the point by buying. On the other hand the stocks 
of the rival company, the General Motors, which are 
listed, have been strong and active and the notes of the 
company have risen above par. 





Engineers 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


DESIGN CONST 


H. M. Byllesby & Co. | 


Managers 
RUCT OPERATE 


Artific al Gas Systems 
Natural Gas Sy-tems 
Iriigation Systems 


W ater Works 


Drainage Systems 


Oklahoma City, Okla 


Engineering, Commercial and Legal 
Examinations and Reports 


oe - 


Insurance Exchange Building 


Portland, Ore. CHICAGO Mobi 


ile, Ala. 
San Diego, Calif 








TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
Interest payable January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND sou THE RN RAILWAY extends from the 
Tri-C itics (Davenport 2 0¢ land and Moline) on the north to Mon- 
mouth on the soutl s to Aledo and Alexis, over their 
own right of way it connects with the Chicago, Rock 
Island & Pacific anc Milwaukee & St. Paul. Atthe south 








it connects with the Atchison, peka & Santa Fe, the Chicago, 
Burlington & Quincy and the lowa Central Railroad Systems. 
We have made a i crsonal examination of the property, and recom- 
mend the bonds as a safe and desir investment 
Cireular upon plication 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 














Standard Oil 
Stocks 


Bought, Sold and Quoted 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 

























Prudent mer f foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securiti During the past few years real estate 
ecurities and mortgage companies have handled 
millions of dollars of the people’s savings with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certi tes are ‘the most 
desirable form of investments obt ‘nab backed, 
as they are, by this Company's Capital and Sur- 
plus and mortgages on the best Salt Lake real 





Write for Booklet ‘*F”’ 

25 Years of Successful Operation 
One of the Lez 5 Financial Institutions of the West 
. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. | 


Sait Lake City, Utah 
UNITED STATES DEPOSITARY 
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year; $250 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 


All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation -nd opens its 
circulation books to advertisers for investigation. 


if you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD wili be avoided. 


No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 


Newsdealers supplied through The American News Com- 
pany, in the United States, and through the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., in England. 


Back numnere only available to annual subscribers. 


New YorK AND CHICAGO, SATUR 











(-@ Free Advice Only For Subscribers 


TCSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make, There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribeis as it is pessible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writin 
New York and not to Chicage. 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


and addressed to 
No telegraphic or 











The Financial World was established to diffuse the truth about 
envestments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





CANADIAN LAND SPECULATION WILD. 
Warning Against Many Fake Schemes—People Land 
Crazy—Single Tax. 


The “Toronto Saturday Night,” an influential financial 
publication in the Dominion, began none too soon a 
timely crusade against the many land frauds which have 
sprung up in Canada as a result of the speculation 
in Canadian land. From time to time we hear 
through our Canadian correspondence about the extent 
of this inflation and the great danger overhanging those 
who purchase land in Western Canada without first 
thoroughly investigating its value and location. In this 
connection a letter we have received from Mr. Frank S. 
Brady, from Calgary, Canada, is interesting. He writes: 

Being a subscriber, I have read with a great deal of in- 
terest from time to time your comments on the Canadian 
situation, especially those relative to land speculation in 
Western Canada. Land values throughout this section are 
highly inflated, and many of the people land crazy. 

I have recently visited, among other places, the cities of 
Edmonton and Calgary, and have had a chance to study the 
situation at first hand. Everywhere you go you find the 
same conditions. The cities and towns are overcrowded 
with real estate dealers and the pages of the newspapers 
filled with real estate advertisements. A great deal of 


the land offered is outside of the city limits, and called 
Extensions, Heights, Parks, Sub-Divisions, Additions, etc. 








Short Term Securities 


Investment bonds and notes issued to mature in from 
one to five years are favored by many investors as yield- 
ing a somewhat better income than long time obligations. 


Such securities, particularly of the larger issues, also 
usually command a ready market and are not subject to 
extreme fluctuations in price. 

Our recent booklet, “Short Term Securities,’ met 
with so favorable a reception that we hve been 
prompted to issue a second edition. This contains brief 
descriptions of current issues, brought down to June, 
1912. We will furnish copies on request. , 


Ask for Booklet S-715 
Guaranty Trust Company 
of New York 


28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus, - 
Deposits, - - - =- - - 














In many cases the original townsite will take care of a 
population eight to ten times the present one. From what 
I could learn many of the buyers are “Easterners” who 
have never been out here, and who think they are buying 
only city property, instead of property which may not 
pick up for years, if it ever does. 

Many of the real estate promoters are shoe-string finan- 
ciers who will fade away from the scene at the first indi- 
cation of business uneasiness, leaving lot purchasers to 
obtain satisfaction from the real owners of the sub-divided 
land, these original owners still holding title te same. 

One who buys lots in these western Provinces should 
remember that many of these newer sections have adopted 
the single tax idea. 

In certain sections this tax amounts to but $5 per lot, 
but a tax of $50 per year for five or ten years on ten 
unproductive prairie oblongs is worth thinking of seriously 
by readers of “come-on-back-to-nature” literature. 

The public has been victimized by the sub-division game 
and a colossal amount tied up in unproductive lots, in- 
stead of being used for needed development. 

Just how soon the bubble will burst, I am not prepared 
to say, but it is bound to collapse, and when it does a 
large number of people will realize how badly they have 
been “stung.” 


WESTERN MARYLAND'S NEW ERA. 

The long delayed connection of this railroad with 
Pittsburg is now a fact and the formal opening of the 
link between Cumberland, Md., and Connellsville, Pa., 
from whence the railroad will run to Pittsburg over the 
Pittsburg & Lake Erie, is now set for this month. 
This extension will, according to a concensus of opinion, 
mean an era of growing prosperity for the railroad, 
which will then become a trunk line. In the last fiscal 
year the railroad earned only a little over its require- 
ment for the 4 per ecnt. dividend on the preferred stock. 
It will take some time before a dividend on the com- 
mon stock can be expected. This stock has in the last 
two years sold rather high for a non-dividend payer and 
it will take at least one excellent year to justify the 
present price at around 57. 








\ 
Why Wait for the Top of the Market 


when you can purchase at present prices standard 
high-grade bonds which will show you an excellent 
return on your investment ? 


For description of our present offerings address De- 
partment D. 


Knauth, Nached & Kuhne 


International Bankers 


15 William St. 
New York 


SS YJ 


Leipzig, 
Germany 
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NORTH PLATTE VALLEY IRRIGATION DEFAULTS. 
Had 36,000 Acres of Land $2,000,000 Capital and a 
$2,000,000 Bond Issue. 

Coupons for interest due July 1 on the first mortgage 
and collateral trust bonds of the North Platte Valley 
Irrigation Company have been returned to the holders 
of the bonds with the comment, ‘‘no funds.” This in- 
formation comes to The Financial World through an 
Ohio subscriber. 

The North Platte Valley Irrigation Company had a 
capital of $2,000,000, and an issue of first mortgage and 
collateral trust bonds of $2,000,000. The company had 
segregated 36,000 acres of land, of which it was claimed 
30,000 acres had already been sold, when the bonds 
were first offered to investors. 

The company’s property is located in Converse County, 
Wyoming. The original company was the La Prele 
Ditch & Reservoir Company, which owned some 20,000 
acres of Carey Act land, and which was taken over by 
the North Platte company. For some time the company 
has contended with financial difficulties, due to the 
collapse of the market for irrigation securities follow- 
ing the failure of a number of such enterprises pro- 
moted by the Trowbridge & Niver Company. Even as 
far back as March 20 the company was in debt to a 
considerable amount. The president of the company 
at that time wrote The Financial World that there was 
personally owing to him over $79,000, which he had 
loaned the company. This loan he made without any 
collateral or security whatever. He made the loan 
hoping the bond market would right itself to help the 
company sell some more bonds to bridge over its diffi- 
culties. The irrigation bond market, however, failed 
to respond, 

The leading interests in the North Platte Valley 
Irrigation Company were also interested in the Pueblo- 
Rocky-Ford Irigation Company, Which also defaulted on 
the interest on its bonds. A block of $133,000 first 
mortgage and collateral trust 6 per cent. gold bonds 
of this company were sold at public auction in New 
York City on June 22 for $10,000. 

Both companies will have to be thoroughly reorgan- 
ized; will have to be relieved of their fixed charges 
until they can collect from the settlers the water-right 
payments from which they expected to pay off the 
bonds, as well as to pay the interest on the bonds. 

A day of reckoning seems to be at hand for all 
weakly constructed and weakly financed irrigation pro- 
jects. It is the investor, the man who demands a high in- 
come yield, who is the principal sufferer through the col- 
lapse of these frail enterprises. It is not that irrigation is 
itself not fundamentally sound that is responsible for 
the unfortunate showing irrigation enterprises have 
so far made. In most cases the trouble can be traced 
to the short-sightedness of the bankers, who thought it 
Was necessary to merely segregate certain lands, bond 
them, sell the bonds, and then collect their profits, not 
thinking for one moment that all this takes time and 
patience. Many of them failed to cut their cloth ac- 
cordingly and in consequence these enterprises from the 
very start were doomed to be wrecked. 


SUGAR TRUST COMPETITION. 

The attack on American Beet Sugar shares with which 
the week opened was also accompanied by a temporary 
slump in the common stock of the American Sugar Re- 
fining Co., although this company, which is a refiner 
only but does not raise raw sugar, would profit from a 
reduction in the proposed sugar tariff. Back of the 
weakness jin the shares was the fear that the formation 
of a new refining firm, that of Welch, Havemeyer & 
Co., means serious competition for the American Sugar 
Refining Co. It is not believed that this company will 
very soon again enjoy another good year like the last 
one, when sugar prices were abnormaly high. The best 
that can be expected is earnings of a little over the 
present 7 per cent. dividend. In view of this the stock 
at present quotations is considered high enough. 








——® 
$100 BONDS 


Our offering of bonds in small denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 


lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 
Well secured and fully guaranteed $100 bonds offer an excellent 


opportunity for making an investment to obtain 

5% to 6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds. 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





























CHICAGO PHILADELPHIA 
First National Bank Bldg Real Estate Trust Bldg. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 
OUR CERTIFIED REPORTS 


in connection with financial and industrial companies and railroads are 
based absolutely upon careful and painstaking investigations. Be sure 
to get them. 


FEDERAL AUDIT CORPORATION 
56 Pine Street, New York 


ASHDOWN, FEDDE & CO. 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 7797 NEW YORK 

















Investment Counsel 


My business is to advise and act as broker 

for individual investors, banks, institutions, 

businesses and those handling trust funds. 
Correspondence Invited 


C.M. KEYS, 35 Nassau Street, New York 


















Bonds for Investment 


Miller & (Gmpany 


Members New York Stock Exchange 


29 Broadway New York 


BALTIMORE RICHMOND 


BOSTON CHICAGO 




















High Yields 


In Some of the 


Standard Oil 
Pipe Line Stocks 


Write for our letter giving information on _ stocks 
yielding over 10% on money invested, and facts concerning 
a Company which has earned 130% on $1,000,000 capital 
and no dividend as yet declared. 


GRAY & WILMERDING 


Bankers and Brokers 
5 Nassau Street 


NEW YORK 


Phone: Rector 4420 
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TWO KINDS OF BISHOP CREEK MACHINERY. 
One is Gaylord’s Wilshire’s Word Machine and the 
Other a Fine Set of Pictures. 

At last the machinery is beginning to arrive at the 
Bishop Creek Mine in California. It has been on the 
point of getting there ever since Gaylord Wilshire, the 
promoter of this mine, tried to form clubs last Marchi 
for subscriptions to new stock in this stock-jobbing 
proposition. We know of course, that the machinery is 
on the ground because we don’t have to take Wilshire’s 
word for it. The pictures in Wilshire’s latest appeal 
“Private to Stockholders Only” show not only the ma- 
chinery but the surveyors, timber cutters and rock work 
men on the job. The photo of the ‘one battery and 
bull wheel” it is true, seems to be a good illustration 
of an upright piano and the scene of the ‘“‘Rock Work 
on Mill Grade” looks like the wreckage wrought on ia 
hill side of granite by an explosion of dynamite, but we 
know it must be what Wilshire says it is because in 
the same literature we learn that ‘‘we have in hand a 
report from an eminent mining expert stating that we 
have a valuable mine well developed.’’ We quite agree 
with this view but differ with Wilshire only as to the 
location. We think the shafts and counter shafts, cross- 
cuts and drifts have gone direct toward the pockets of 
gullible investors rather than into the Bishop Creek 
Mine but nevertheless we are prepared to await a further 
report of progress, and this should come at an early 
date because right on the end of the ‘Private to Stock- 
holders Only” is the real nub of the whole appeal. There 
Wilshire says: 

The very fact that the Bishop Creek Mine is so big 
makes it not only possible, but politic, for us to let our 
stockholders subscribe for more stock. 

The bigger the mine the more money it takes to ade- 
quately develop it, and the more we develop it the more 
dividends we will get 

We have enough money now in hand and subscribed for 
the present plant. There is still a chance to get stock on 
the Series Plan, for we have not quite sold out yet. But 


you must act quickly, because this circular should sell 


out the whole series as soon as it is read and properly 
digested This may be your last chance to get stock at 
bargain rates. 

Mr. Wilshire is doing all this tall soliciting for money 
via his London office. Anyone who bought stock in the 
original company around $4 per share will know how 
great a bargain he got when he considers that this stock 
is now quoted at 8 to 15 cents per share and some 
shareholders think so much of it that they have framed 
it in chromo frames and hung them on the wall. 


BROOKLYN RAPID TRANSIT CONVERTIBLE 4s. 

These bonds, which in January, 1912, were selling at 
83%, have since then advanced to over 93 or almost 
ten points, and since the rise have receded a little owing 
to profit-taking by investors, who bought them at the 
low prices of 1911 and 1912. The advance followed 
closely that of the stock, which had gone to over 93 
on the fine showing of earnings and the expectation that 
the dividend might be raised to 6 per cent. ere long. 
The bonds can be converted into stock at par at any 
time prior to July 1, 1914. In view of what the com- 
pany has done in the last three years, when it started 
dividends at the rate of 3 per cent. in 1909 and since 
then increased the rate to 5 per cent., while just now it is 
earning between 8 and 81% per cent. on the stock, the 
convertible feature of the bonds may yet become valuable. 
The settlement of the traction issue of Greater New 
York is also considered to favor the company. The total 
authorized issue is $150,000,000, of which $61,065,000 
are reserved to retire prior liens. As $48,296,000 of 
these convertible bonds are outstanding, about $40,000,- 
000 additional may be issued. No more of the bonds, 
with the exception of only $500,000 have been issued 
since 1908, but may be issued in a near future to refund 
about $5,000,000 temporary loans. The annual report 
of B. R. T., showing increased earnings for the year 
and equivalent to nearly 8% per cent. for the stock, 
should help the market for these bonds. 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 





They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. |] 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6% compounded 
annually for 10, 15 or 20 years. 














Complete descriptive matter sent on request . 


American Real Estate Company 


ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 








Mortgages 
6” and 7’ 
ta | 


BECAUSE 


of the choicest onuain, YOUR Principe 
is Safe and Your ieenn pt and certain. We remit 
“both Interest and Principal in yo York Exchange with- 


out charge. Write for List, Information and Refer- 
encesto Reynolds Mortgage Co. 
R. B. BISHOP 
Vice-Pres. 


1ce- 


Safe Security 
Altractiv e Rate Eg ena 
Efficient Service Texas 








WABASH REORGANIZATION DELAY. 

The departure of George J. Gould for Europe means 
a delay in the reorganization of the Wabash. There 
are said to be so many conflicting opinions about the 
reorganization that it will take months to bring about 
an understanding. It will surprise no one if the re- 
ceivership should last as long as that of the Wheeling 
& Lake Erie, which is now in its fifth year, without 
getting nearer to a readjustment. The same difficulties 
which have made a lifting of the Wheeling & Lake Erie 
receivership impossible are also besieging the Wabash 
which is much mixed up with the other bankrupt Gould 
properties east of the Mississippi. All the Wabash 
shareholders know is that they will have to face a heavy 


assessment, probably one of $40. 








For the last twenty-five years, we and our predecessors 
have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 

ment. : 

Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 5%% and 6% 
interest. All titles guaranteed. 
LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, ILL. 


IRST FARM MORTGAGES 


Absoiuce security for your money is assured if 
youinvest in Western Farm Mortgages, fur- 

iished by us for 30 years without the loss of a 
dollar Send for booklet ‘‘I"’ and list of offer- 
ings. Highest references furnished. 
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VALUABLE AID. 
I am perhaps asking too much of 
you, but your aid has been valuable 
n the past and I very much appreci- 
te it. H. C. PRATT. 





a Conservative Investments 


I ¢ a subscriber to The Financial 
World. ona tek o otek aeak ‘of it To Net 54% and 6% 


nd the good work you are doing 


through it. J. W. LOVERING. } WE own and offer First Mortgage Gold Bonds in denominations of $500 
FRANKNESS, , and $1,000, secured by the highest class of centrally located, improved, 
I have always enjoyed the_ frank income-producing Chicago Real Estate. 
way the articles are written and think _ We have sold such securities for the past thirty years without the loss of 
very highly of it. D. B. NEVINS. a single dollar of any client’s interest or principal. 
A GUIDE TO INVESTORS. You. as an Investor, may well be guided in selecting your invest- 
Am very much pleased with your =| ments by the experience of thousands of others who have 
paper and consider 7 a great benefit found SAFETY, SATISFACTION and PROFIT in the 
to any one interested in safe invest- +43 : 
ments. A. A. BURROWS. securities purchased of this House. oa 
Kaitaia We will be pleased to submit a list of conservative in- 
APPRECIATES OUR ADVICE. vestments to net 5% % and 6% interest. 
I take this opportunity to express - Write for Circular No. 8 


my sincere appreciation of all your 
past favors, and I can truthfully say 
that I would not know what to do 
without your reliable advice. 

George W. Bacon. 


S.W. STRAUS & Co. 


e: INCORPORATED 


NOTES OF BOND SALES. MORTGAGE AnD BOND BAN KERS 


Syracuse, N. Y.—M. E. Monahan, the ESTABLISHED 1062 
Comptroller, is asking for bids until STRAUS BUILDING. CHICAGO 
August 6° for $200,000 intercepting — , 
sewer bonds to bear 4% per cent. in- 
terest. They will be payable $10,000 
August 1, 1913, and the same amount 














each year thereafter until retired. Two POLITICAL COMPLICATIONS, be desired, but we believe that if the 
per cent. deposit required. Spencer ‘Trask & Co., in their August speech Mr. Wilson is on the eve of de- 
Fresno, Cal.—The city will sell $45,- 1 review ¢ cen thi canes livering should indicate that certain 
000 5 per cent. 1-30-year bonds on ss 7 ed ane Sereenes, ware noting planks in the platform are not likely 
August 19, the proceeds to be used to the gratifying crop improvement ana to suit the more radical elements in 
build an assembly hall. Five per cent. the enthusiasm and energy marking the party, it is quite possible that the 
deposit required. the agricultural communities, never- cha tame’ tune a colonia’ ae pm ; 
J 4 4 ») ; 3 ‘lerk P 1e front, thus complicating an already 
Culpeper, bgt E. — Sem theless state that manufacturing and tense situation. — ee ee ee 
pt 9 ete tg Mang a” Cateies commercial centers, particularly in the “Whether rightly or wrongly, the 
Magisterial district. They will bear 5 East, continue cautious in their com- gig Bigg oe om a, 
i 3 7 : . ‘ . sa i 2 ¥ | 
per Gant. interest ane Soo. will be mitments. The firmer tendencies in duties, and, therefore, if a drastic ; 
reereldeer "ehea’ Ley Ag money rates is referred to and it is change in the tariff be foreshadowed 
t tie er. Ss . or stated that we cannot expect much in the platform of any of the parties, 
a esl : a ‘ help this year from Europe. Another a slackening in trade would appear 
Hood River, Ore.—City Recorder H. factor, it is declared, is the political all but inevitable 
L. Howe will receive bids until Aug. situation and it is added: “On the whole the situation appears j 
r OA nets , . PR te “After the enervating effects of the to us as perfectly normal, with the 
yi for $90,000 20-year bonds which Republican and Democratic conven- prospects of better markets once the 1 
shall bear interest not to exceed 6 per tions, a period of relative inaction was money and political outlook can be 3 
cent. most natural, and certainly much to more clearly gauged.” 





$500,000 
McHenry Distilling Company 


of Benton and Wilkesbarre, Penn. 


6% Cumulative Preferred Stock 


Preferred as to both Assets and Dividends 
Par Value $100 per Share. Callable at $105 per share, 1917. 


CAPITALIZATION 


Preferred Stock Authorized and Outstanding, $500,000 
Common Stock Authorized and Outstanding, $2,000,000 


(No Bonded Indebtedness) 





Dividends Payable Quarterly, November, February, May, August. Registrar—Scranton Trust Co., Scranton, Penn 
DIRECTORS 
Hon. JOHN G. McHENRY, CHAS. COCHRAN, 
Pres’t Columbia Co. Nat'l Bank, Vice Pres't Northern Central Trust Co., Williamsport, 
Pres’t McHenry Distilling Co., Benton, Penn Penn. 
HARRY E. LONG, a : CHARLES A. HAWLEY, 
Vice Pres’t McHenry Distilling Co., Benton, Penn Hawley & Alford, Investment Bankers, New York 
J. FRED WEAVFR 
Sec'y McHenry Distilling Co., Benton, Penn. R. J. FLICK, 
W. H. PULSIFER, Director Wyoming Valley Trust Co., Wilkesbarre, 
Treas. McHenry Dist. Co., Benton, Penn. Penn 
W. G. HOSLER, MICHAEL O’CONNOR, 
Chemist, Benton, Penn. Director People’s Nat'l Bank, Scranton, Penn 
PLANT AND EQUIPMENT.—The buildings and machinery are in the best physical condition. The plant is equipped with 
every modern appliance for economical production. Business established one hundred years. The Company has on hand at the 


present time about 18 000 barrels of Product in Bond, in U. S. Bonded Warehouses 

EARNINGS.—The Company's profits after deduction of all charges, yield a net income of $150,000 per annum 

The net earnings exceed the dividend requirements on the entire authorized Preferred Stock issue fivé times over. 

SECURITY.—This is most unusual. The McHenry Distilling Company's future earnings are assured four to five years in ad- 
vance, and it can go into liquidation at any time and pay back to investors in the Preferred shares dollar for dollar 

THE NET SURPLUS for preferred shares is $801,628.50. The net quick assets exceed the Preferred share issue 

The stock of manufactured product carries a market value of $2,000,000, which is a quick realizable asset 

Having sold a large part of this issue we offer the unsold balance at 


92%, to yield about 6.49% 
with 60% Common Stock bonus. 
Descriptive Cireular on application 


Hawley & Alford 


111 BROADWAY INVESTMENT BANKERS NEW YORK CITY 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to Aug. 2, 
the time of going to press. 

THE REAWAKENING JUSTIFIED. 

Following the moderate improvement in the stock 
market last week, the present week has witnessed a re 
vival of speculation on a broader scale than has been 
seen in several months. Conducted as it has been under 
strictly professional auspices, the betterment has been 
much more justified by conditions than the premature 
and ill advised operations conducted last Spring by a 
speculative clique of rather notorious record. 

The rise this week and the marked optimism that 
has seemingly succeeded the gloomy view so long preva- 
lent in Wall street, have undoubtedly been caused by 
the very gratifying crop reports from the great agri- 
cultural fields in the West, Northwest and Southwest, 
more cheerful notes from bankers and manufacturing 
centres and a disposition among financiers to view with 
quiet satisfaction the reported views of the Democratic 
Presidential candidate on the tariff reduction plans of 
the Democrats. The alleged proposal to reduce the tariff 
slowly and in a manner calculated to safeguard busi- 
ness from sudden shocks, was scarcely to be expected 
from the leader of a party which has declared for a 
“tariff for revenue only,’’ and there was little surprise, 
therefore, when a strong denial was made that Wilson 
had ever made any such reassuring statement. Reduc- 
ing the tariff gradually, without disturbing business, is 
Republican, not Democratic, doctrine. 

As we have several times pointed out of late, the 
indications are for a very substantial rise in money 
rates this fall and earlier should a big stock market 
develop. Banking conditions are such that a marked 
stiffening of money rates is assured with the problem of 
financing a big crop output and a bull market at one 
Cash reserves are low and are 
We may, indeed, have to 


and the same time. 
getting lower week by week. 
finance the crop moving needs of Canada as well as our 
own and this in a year of bumper crops in the Dominion, 
will be no small undertaking. At present, however, the 
bulls are wasting no time in the consideration of this 
difficulty and what few of them care to discuss the 
question say resort can easily be had to the Aidrich- 
Vreeland emergency currency now in Washington, and 
which will surely come out should rates for money rise 
above 10 per cent. 

There has been a substantial increase in the orders 
from the railroads to the railway equipment companies 
for cars and other railway supplies, and another good 
rise is not unlikely to take place in the equipment stocks. 
The granger shares could go still higher and yet be on 
an attractive basis while industrial stocks should also 
have their turn later on. Large interests have been 
awaiting this revival for a long time, however, and they 
will be quite willing to let go their heavy holdings dur- 
ing a tight money period and allow the public to carry 
them. Some buyers wait till the enthusiasm is in fuil 
swing and after a big rise before they buy. The dis- 
cerning investor or speculator gets in at the start. 


THE SITUATION ON FRIDAY, 

The activity of the preceding day was continued well 
along toward the afternoon but prices were not followed 
up and the market had to stand considerable profit 
taking. Stocks grew dull on the slight setback and 
this was counted a bullish factor. The details of the 
Stanley report as made public had only a small influence 
on the market, but the Morgan stocks were not so 
There was 


aggressively strong after its publication. 
little news marketwise that attracted attention. 


ATCHISON. 

The report of the Atchison system for June reflects 
two important developments—the revival of optimism 
on a big scale in the West and Southwest, and the in 
dications that the crop yields will be very gratifying 
this year. Gross operating revenue for the month 
was $8,668,710, an increase of $327,290, and althoug! 
the operating expenses increased $106,125, the net 
operafing revenue was $3,156,880, an increase ove: 
June, 1911, of $221,165. As usual taxes show an in 
crease and the final net shows a betterment of a littl 
over $200,000. For the twelve months Atchison’s gross 
for the second time exceeded the $100,000,000 mark 
being $107,752,000 or a little more than $187,000 in 
excess of the fiscal year 1910-11. By reason of some 
rather lean months early in the present year, the total! 
net operating income was reduced to $32,272,703, a 
decrease of $1,049,554. The traffic is now running at 
a very largely increasd volume over June, and the 
present indications point to a record year in business. 
Atchison shares have stiffened perceptibly on this show- 
ing. 

COLORADO & SOUTHERN, 

The report for the fiscal year ended June 30 is out 
and is not a cheering one. It shows that the gross re 
ceipts have decreased $1,863,838 and net revenues were 
$797,775 less. The ‘‘other income’’ will probably also 
show a decrease. The previous fiscal year’s balance for 
common stock dividends was $1,618,592, leaving after 
payment of 2 per cent on the $31,000,000 common 
stock $998,592 surplus. In the fiscal year recently 
ended, not much over the 2 per cent. dividend was 
earned, which naturally has depressed the stock. Whether 
the current fiscal year will bring better results is too 
early to say. At present this stock is already selling at 
a price indicating doubt for the continuance of the 2 per 
cent. dividend. 

GREAT NORTHERN. 

The action of this stock, to which attention has been 
called repeatedly in these columns in the last few weeks, 
is natural. The improvement -in the northwestern crop 
situation explains the recent good buying of the stock. 
The Great Northern was able to earn in the last fiscal 
year over 11 per cent. for its preferred shareholders, and 
it stands to reason that if this Hill system could earn 
that much when the crops were poor, it will now again 
be able to show the splendid earnings of former years. 
If this year’s crops should fulfill what they promise, the 
railroad ought to show about 14 per cent. or 15 per 
cent, on its stock. Not since 1907, when Great Northern 
earned 11.97 per cent. on its stock, did it have such 2 
good year as the one which closed June 30, 1912. The 
7 per cent. dividend is again beyond doubt, but it is not 
probable that there will be a better dividend very soon, 
4S the entire railroad situation is not such as to en- 
courage hopes for dividend increases. 


N. Y. CENTRAL. 

What has checked activity in this stock, although the 
road’s earnings are good, is the fear of an increase in 
wages, which is demanded by the locomotive engineers. 
firemen and conductors. The railroad management 
claims that the increase if granted will mean a sum 
equal to 214 per cent. on the stock. The wage question 
is now being thrashed out before a board of arbitrators 
and as long as the matter remains undecided there 
naturally can be little interest in the stock. 


SOUTHERN PACTFIC. 

A suit was lately filed in Los Angeles to vacate the 
railroad’s title to oil lands in California, which the re- 
porters value at $500,000,000 but are prebably worth 
a great deal less. The suit has failed to affect the stock 
and evidently shareholders are not alarmed. ‘hey seein 
to be of the opinion that this suit is more for political 
effect than of merit and at best it must take many years 
before the matter can be adjudicated. 
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THE INDUSTRIALS 


BETHLEHEM STEEL. 

President Schwab declares that this company is now 
earning at the rate of 7 per cent, on its preferred and 8 
per cent. on its common stock and has so much to do 
that it has to decline additional orders. Yet the market 
has failed to take proper cognizance of this glowing 
condition. Maybe it considers Mr. Schwab too great 
an optimist. The latest issue of Bethlehem Steel bonds 





is also weak. 


INTERNATIONAL MERCANTILE MARINE. 

Interest in the preferred shares, which before the 
Titanic disaster had advanced to 2514 on account of the 
good earnings of last year, has totally disappeared and 
the shares have again dropped back to under 16, around 
which price they held most of last year, The Govy- 
ernment’s suit to dissolve the shipping trust, and the 
uncertainty about the actual amount of the loss result- 
ing from the sinking of the Titanic and also about what 
the voting trust will do when it expires in October, are 
hanging threateningly over the company. This is .what 
has depressed the stock and it is liable to continue to 
uffect the prices of all securites of the company. 


INTERNATIONAL HARVESTER. 

The formation of a new company with ample capitai 
to compete with the Harvester Trust means that the 
latter has for some time to come seen its best days. In 
view of the antagonism of the farmers to the Harvester 
Trust, the new company will be able to make quite 
serious inroads into the Trust’s business. 


LOOSE-WILES BISCUIT. 

The sharp drop in the shares of the National Biscuit 
Co. has been utilized to bull the common sshares of the 
recently listed stock of the Loose-Wiles Co., which had 
succeeded in raising additional capital by a substantia! 
increase in its capitalization and in engaging a few men 
formerly prominent in the sales department of the Na- 
tional Biscuit Co. The common stock, of which $8,000,000 
has been issued, started at 42 and tips that it would go 
to 50 were freely circulated. The Loose-Wiles concern 
has been in existence since 1903 although under different 
names. What it can do, remains to be seen. So far it 
has not made serious inroads on the National Biscuit 
Co.’s business, which has expanded continuously during 
the nine years the Loose-Wiles Co. has been in existence. 


N. Y, AIR BRAKE. 

It is claimed for the company that it is at present 
earning considerable more than 8 per cent. on its stock, 
and that its position has been strengthened by an agree- 
ment with the Westinghouse Air Brake Co., under which 
the constant patent litigation which has cost the N. Y. 
Air Brake people $200,000 a year, will cease. It is 
generally believed that the company is again on its way 
to prosperity and to this is due the appreciation in the 
price of the stock to 78. A resumption of dividends at 
the rate of 5 per cent. is expected before the close of 
the year. 

REPUBLIC IRON AND STEEL. 

From what is known about the present earnings of 
this company, they will not amount to over 5 per cent 
on the preferred stock this year. This excludes the 
possibility of a restoration of the 7 per cent. dividend 
now. The shareholders will have to defer their hopes 
to next year. Hardly any speculative interest in the 
company’s securities is shown at present. 


WOOLWORTH COMPANY. 

The common stock has since its listing gradually gone 
down, It started at 98 after listing and fell to 92% 
The people back of this stock are trying to make =: 
market upon which to sell. It will be a hard job to dis- 
tribute the stock, which represents mostly water and an 
enormous quantity of it at that. 
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ATTACK ON BEET SUGAR STOCK FAILS. 

Last Saturday the factions in the Senate’ compromised 
by agreeing to reduce the import duty on raw sugar to 
$1.60 per hundred peunds. One faction was for a reduc- 
tion to $1.70 and another to $1.52%. The present duty 
is $1.90. The advocates of the reduction evidently 
wisned to do something to reduce the high cost of living. 
The reduction of 30 cents per hundred pounds would 
mean little to the consumer. The public would not gain 
much by it, but the beet sugar industry, which has 
been fostered by the present duty, might suffer a great 
deal The American Sugar Refining Co. cannot be 
affected, as it refines only the raw sugar it buys and the 
cheaper it buys the more it can make. 

The consumption of sugar by the United States 
amounted to 7,825,724,000 pounds in 1911, of which 
about 3,900,000,000 had to be imported. The reduction 
in the tariff would hit the beet sugar industry and this 
was used at the beginning of this week to attack the 
shares of the American Beet Sugar Co., but the pressure 
did not go far. The shares were not largely in the 
hands of the investing public and very few holders could 
be shaken out. Most of the stock is controlled by a 
pool, which acquired it at low prices. Those who sold 
the stock short had to buy most of it back from the 
pool and this forced a partial recovery. 

CEDAR RAPIDS, IOWA FALLS AND N. W. 5s. 

This bond, which will mature’in 1921, is a first lien 
on 291.51 miles. The railroad is a part of the Rock 
Island system. The present price is around 103%, at 
which it is sought by investors as it is of the highest 
grade among railroad bonds 
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FARM MORTGAGES—STRENGTH OF SECURITY. 
By Carson M. Regan. 

One of the problems most common to the investor 
in farm mortgages is that of the real security behind 
the loan. Many have an idea that with the development 
of lands and with high prices there is danger that the 
farm mortgage field is being overloaded and that there 
is possibility of a collapse. It is true that the amount 
of loans reaches a tremendous sum. The census report 
just issued gives the total on farms, exclusive of those 
occupied by tenants, as $1,726,170,000 in the United 
States alone. This seems enormous, but when analyzed 
it gives a showing far better than does the bonded in- 
debtedness of any of our large cities and most of our 
railways. In the first place 66.4 per cent. of the 
farms are reported as free of mortgage. The total value 
of the farms and buildings of the country is $34,801,- 
125,697, yet the amount of the mortgages reported by 
the census is barely 5 per cent. of this. The value of 
the lands, however, on which the mortgages are written 
is $6,333,231,000, so that the mortgage debt is on the 
average less than 30 per cent. of the value of the prop- 
erty. This is an entirely safe proportion. The average 
value of the farm mortgage is $6,289 and the average 
mortgage is $1,715. It would be difficult to find any 
security stronger than this, especially when it covers 
so large an investment field. It should be remembered, 
also, that the farm mortgage of to-day passes through 
experienced hands before being put on the market and 
that the agencies are as well organized as the average 
bank and with as complete a system of accounting. 

Facts From the Loan Field. 

The situation in the leading states devoted to what 
is known as the loan field is also interesting to the 
investor. Most of the farm loans are written in the 
states of the interior, the strictly agricultural communi- 
ties where the farmer is the chief business force. In 
these states the value of farms runs very high. For 
instance, the average value of the farms mortgaged in 
Iowa is $14,574, yet the mortgage average is only 
$4,078. In Nebraska, according to the census, the aver- 
age value is $14,476 and the mortgage $3,154. It is 
inconceivable that there could be any depreciation of 
value that would endanger a loan made on such terms. 
The farmer of to-day has been conducting his business 
for years on a basis of conservatism. He deals with 
the bank as does the merchant. He keeps books and 
knows at the end of the year where his profits are. He 
once was working by guesswork, but now he takes a 
scientific view of the situation. The history of the west 
is full of examples of thrift. An eastern investor went 
out to the interior in the nineties to look at his mort- 
gage investments. One debtor, discouraged, wished to 
give him a deed to the farm and become a tenant. The 
mortgagee wished to encourage him and instead loaned 
him some additional money to buy some cows. A few 
weeks ago he went west again and visited the old farm. 
To it has been added 160 acres, the owner lives in a 
good house with modern improvements and toox his 
visitor over the place in a motor car—all of it the result 
of thrift. That sort of instance could be multiplied 
indefinitely—-they are simply the showing made by the 
average farmer of the agricultural states. 


Why There is Stability. 

The axiomatic truth that the land is the basis of all 
existence and that it carries its own foundation for 
value is often overlooked by the investor. Constantly 
the demand for food increases as the population of the 
nation grows—but the land are& does not grow. Fur- 
thermore, the farming population of the loan field does 
not grow. States like Iowa, Nebraska, Kansas and 
Minnesota are just holding their own in population. 
Even in the farming districts there are few more per- 
sons than ten years ago. Indications are that the next 
decade will show no increase. That means that the 
land is occupied and it is producing so profitably that 
it is not going to be divided into smaller tracts except 
at prices that buyers cannot now afford to pay. With 
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this prosperity assured, and with the farmer looking 
upon his land as his capital, to be utilized in the most 
modern of methods, there is no reason to expect thai 
he will find himself less prosperous than today. He 
makes an ideal debtor, for he is using his funds to 
increase his income. Back of the mortgage of today 
is a real worth—and this is proved by statistics as well 
as by the evidence of observation. 


PROMISING PUBLIC UTILITY FIELD. 

The South has supplied many illustrations in the 
last two years of opportunities for immense hydro-elec- 
tric development which will challenge comparison with 
any of the great power projects in the North. In re- 
ality, the field is one of the most promising of any 
section of the country and presages the flow of a 
tremendous amount of capital into southern industries 
in the next decade. 


AMERICAN HIDE AND LEATHER GAINS. 

For the fiscal year ended June 30, 1912, net profits of 
$367,153 are shown, against $104,255 for the previous 
year and a deficit of $696,590 in the fiscal year ended 
June 30, 1910. As leather prices are advancing the com- 
pany ought to have another good year in the new fiscal 
year, but it will take years before hopes can be enter- 
tained for a dividend on the preferred stock, on which 
the back dividends amount to over 85 per cent. The 
history of the company, which has had only a few good 
and many poor years, is not encouraging. The last 
fiscal year has, however, strengthened the position of 
the bondholders. There are at present $5,825,000 of 
the 6 per cent. preferred first mortgage bonds outstand- 
ing, which sell around par. Working capital on June 30 
was $8,854,368, or $3,000,000 above the total bonded 


debt. 
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WARNING FROM A HIGH SOURCE. 
Massachusetts Insurance Commissioner Gives Some 
Sound Advice About Insurance Schemes. 


Apropos of what The Financial World has stated a 
number of times touching investments in the stocks of 
new insurance companies, the warnings sounded against 
such schemes by Insurance Commissioner Hardison, of 
Massachusetts, is well timed. A man who has the fa- 
cilities for thorough investigation at his command as 
has this public official speaks from facts in his posses- 
sion when he declares: 


We have seen in various parts of the country attempts 
to float corporations the expressed purpose of whose char- 
ters is to do an insurance business, but the apparent aim of 
whose promoters is to first at least make a handsome 
profit for themselves. Men of more or less prominence 
who, for the censiderations of honor or stock or otherwise, 
consent to become directors or officers. They establish 
capital at say $2,000,000, to be paid in at a premium of 
100 per cent., so that the corporation may “realize” $4,000,- 
100 with which to compete with established companies. 

The next step is for promoters to sell this $2,000,000 of 
stock at a premium of $2,000,000. The “best way” to do it 
is of course, to make a contract with themselves. 

The next move is to prepare the “prospectus.” They are 
the bright consummate flower of “window-dressing.” These 
booklets are sent specifically to you, with the flattering 
statement that you are one of the fifty persons in Massa- 
chusetts who alone have the “privilege” in this Common- 
wealth of purchasing this stock and thus becoming en- 
titled to a share in the riches to be thrust upon you. The 
unsuspecting man or woman swallows the bait and is 
caught. 

Now, what does the careful man do when such a proposi- 
tion is conveyed to him by the mails of Uncle Sam? He 
will get a report from the insurance department and will 
find that 90 companies of the 261 stock companies author- 
ized in Massachusetts lost $4,797,543 in 1911, and 171 gained 
$6,445,997,—a net gain in underwriting for all the stock 
companies of $1,648,454. This of itself would pay a divi- 
dend on their combined capital stock of less than 2 per 
cent. It would be found further that the source of their 
dividends is chiefly their investments, which investments 
are at the same time serving to protect the insured. The 
income from this source from the same group of com- 
panies during 1911 would be found to be $22,149,666. It will 
most probably be discovered by the investigator, that when 
he pays $200 for a share of stock of a par value of $100, 
and receives a 10 per cent. dividend thereon, he is getting 
only a 5 per cent. return on his investment, a fact that the 
wily promoter is at no pains to make clear. It will also 
be discovered that when the investor pays $200 for a share 
of stock in the new company, and the promoter takes $50 of 
the $200 for selling him that share, the value of his holding 
has shrunk from $200 to $150 before the enterprise has even 
started, 

It would be well for the people of this Commonwealth if 
this hydra-headed Opportunity, which, through promoters, 
is knocking so persistently at our doors, presenting all 
sorts of investment schemes dressed in the most respect- 
able of Sunday clothes, were required to strip himself and 
his schemes before some board or official who should have 
authority to pass upon his soundness and character, and 
to suppress all doubtful and unconscionable schemes, all 
doubtful literary productions pertaining to schemes not 
bad in themselves, and to say “avaunt” whenever the best 
interests of the public require it. 


We might also say that the “hydra-headed Opportu- 
nity’? Commissioner Hardison speaks of has carried itself 
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along for years under the lying promises of bringing 
wealth. ‘“Opportunity’’ has really been a thief and 
has surreptitiously stolen nearly $100,000,000 for in- 
surance schemes, the bulk of which finally landed in 
the pockets of their crooked and conscienceless pro- 
moters. 


RISE AND FALL IN NATIONAL BISCUIT. 

Talk of increased dividends and melons was used in 
the boom period of industrial stocks a few weeks ago to 
mark this common stock up to 161. This was for the 
purpose of distribution. Credulous speculators loaded 
up with the stock and finally found that there was no 
market for it around such lofty prices. The inevitable 
collapse came and that is all that was back of the sharp 
decline of 30 points. The sharp recovery was on short 
covering. It cannot be assumed that the listing of the 
shares of the Loose-Wiles Biscuit Co. had much to do 
with the break in National Biscuit. It would have come 
just the same. The lower prices of wheat will, however, 
benefit the National Biscuit Co. The collapse in prices 
was only a market affair, by which the insiders have 
greatly profited and the outsiders have, as usual, paid 
the bill. A price around 130 is high enough for the stock 
of an industrial concern that has to face sharp competi- 
tion and therefore will not be able to pay at an early 
date better dividends than the present. 


YUKON GOLD IN A RUT. 

Notwithstanding the highly encouraging reports of 
this year’s operations, which come in a round-about way 
from Alaska, the shares of the Yukon Gold Co. remain 
in a rut, and in a state of lethargy. No one seems to 
take any interest in these shares, which are now sell- 
ing around 3%. The recollection of the way in which 
Thos. W. Lawson, as an agent of the Guggenheims, took 
the public in is still fresh in the memory of those who 
bit and chewed at the stock when it was peddled to them 
at $8 per share, 
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Inter- Met pf ..........--+5 evee 59% 58% 58% 
Kan C So seit aed et oat, Cabal ak 25 
BO & MatRscccccce ccccces nae 16044 159% 160 
BMIEED o cccccccccsccsccnce ee sie 41% 
SS aS 27%, 
CE oc ckikdkneman cannes +. 37% 37% 37% 
Nat Lead. ....cccsecsccccccsccecs 60 Rts, 59% 
OW es cantenecnnencessaacec 118 7% 117! 
Beer B West. ..cccccscccccens - beg Haake siete 
North + peeeen ee: FT eS 
Penn R R.. ....-.seeeceseeeeeees 124% 124% 124% 
Rep Steel pi........-..-.... wsee B5%q 85% 85% 
Reading ....... Kecanennns 158% 167% 1674 
SSS 26% 
Rock Island pf......... +. 52M 51 bate 
ey Mi ctaeinedidacteseccnce 36% 36 36 
Southern Pacific...............+- 112% 111% 111% 
South Ry Co......... ssceccessse 20% 20% 29% 
So Ry Co. pf.. alas paneled 78 77M 77% 
Texas Pacific. . petsceses oes -- 22% 22 2245 
PP, checeneneanencsenss 7244 171% 17 1M 
OF Oe PE OF. c4ce0cccuse concs 108% 108 108% 
Wy Oe Bn ccccccccccccses cesses 72% 71% 71% 
Utah A bOOdsecssccescoccoceces 62% 62% 62% 
TIE Gin ccdcccccncccccccacccees Gen Si Gone 
Wabash ....... ya 4% 4% 
Wabash pf....... ee 15 15 
Westinghouse........-....+.+++: 8314 SOW 82% 





THEO, PRINCE A BROKER, 


rheodore Prince, who has been act- 
ively practicing law, has retired to be- 
come a member of the Stock Exchange 
tirm of L. M. Prince & Co 


SHIPWRECKED. 

\ receiver was this week appointed 
for the National Electri Signailing 
Co. on the petition of stockholders. The 
company owes the inventor of its de- 
vice, Prof. Reginald Fesenden, $406,- 
175 for breach of contract If it can- 
not pay its inventor what hope is 
there for the stockholders? 





DIVIDENDS 


BORDEN’S CONDENSED MILK CO. 
COMMON STOCK DIVIDEND 
No. 34. 

A regular dividend of $4.00 per share has 
been declared on the Common Stock of this 
Company, payable August 15, 1912, to stock- 
holders of record August 5, 1912. Books 
close August 5, 1912, at 3:00 P. M., and 
open on August 16, 1912, at 10:00 A. M. 
Checks mailed. 

F. D. SHOVE, Treasurer 








HART-PARR CO, FINANCING, 

The Hart-Parr Company, large man- 
ufacturers of agricultural machinery, 
have arranged for some new financ- 
ing with Eastman, Dillon & Co., of 
New York and King-Farnum & Co., of 
Chicago. The new financing takes the 
form of a 7 per cent. preferred stock 
issue, which will be offered to the 
public in the near future. 

The Hart-Parr Company is the old- 
est company in the world in its line 
of business and this will be the first 
time the public has ever been able to 
buy any of this company’s securities. 
Its products are sold in every agricul- 
tural country in the world and its 
business, especially its foreign busi- 
ness, has lately been growing at a 
very rapid rate. It principal output 
is the gas and oil tractor, the sub- 
stitute for the farm horse and farm 
hands in plowing, harrowing, driving 
threshing machinery and hauling pro- 
duce to market. 

GUARANTY TRUST'S BOOKLET. 

The Guaranty Trust Company of 
New York has compiled data relating 
to the most important issues of short- 
term securities and has published it 
in the form of a compact booklet. The 
compilation is complete as regards 
railroad, industrial and public utility 
securities. Brief descriptions of the 
larger issues are wulso given, as well 
as a chronological list of maturities 
The book is a revised edition brougnt 
down to June, 1912, of a similar pub- 
lication issued by this company in 
1911. The Guaranty Trust Company 
will send this booklet to investors who 
ure interested in short-term notes and 
bonds. 

STOCK AND BANK CIRCULAR, 

The banking house of Turner, Tuck- 
er & Co., 24 Milk street, Boston, and 
the Trinity Building, New York City, 
has compiled its August circular on 
special stock, bank and trust com- 
panies. It contains the latest com- 
pilations of New York, Boston and 
Vhiladelphia bank and trust company 
statements with comparisons and also 
information relative to investment se- 
curttles 


STANDARD GAS & ELECTRIC CoO, 
The Standard Gas & Electric Com- 
pany, which is under the management 
of H. M. Byllesby & Co., reports gross 
earnings for the year ended June 30 
1912, of $1,919,052.07, and net earnings, 
$1,881,353.11. After providing $469,- 
5ie7.92 for interest, and $684,894.72 for 
the preferred stock dividend, there re- 
mained a surplus of $726,900.47, equi- 
valent to 8 per cent. on the outstand- 
ing common stock issue of $9,343,150. 





NEW LOANS 


$25,000.00 


Municipal Street [mprove- 
ment Bonds 
CITY OF TALLADEGA, ALA. 


Notice is hereby given that the City of 
Talladega, Talladega County, Alabama, will 
up to the 10th day of August, 1912, at 6 o’- 
clock P. M., receive bids for the sale of 
Municipal Street Improvement Bonds (fn 
the amount of $25.000, or in such propor- 
tion as may be necessary to be sold Said 
Bonds are 50 in number of $500 each, ma- 
turing in 30 years and bearing interest at 
the rate of 5 per cent. per annum, pay 
able semi-annually. 

The parties desiring to bid will file their 
sealed bids with the City Clerk, together 
with a certified check for $500 drawn in 
favor of the Commissioner of Finance of 
the City of Talladega, Ala., as a guarantee 
that the buyer will purchase and pay for 
said bonds, and no bid will be entertained 
at less than par, together with accrued in- 
terest to date of delivery. 

The Board of Commissioners reserve th 
right to reject any or all bids. By order 
of the Board of Commissioners of the City 
of Talladega, Ala. A. G. WELDON, 

City Clerk 








GREAT SHOSHONE CO. EARNINGS. 

The earnings statement of the Grear 
Shoshone & Twin Falls Water Power 
Company for the first half of 1912, as 
just announced, show that the gross 
earnings for the first half of 1912 were 
$80,426, with operating expenses $34,- 
798 and net earnings $45,628. The com- 
pany’s estimate upon. this 
showing and the fact that many large 
contracts will be connected up during 
the latter half of this year, that the 
gross earnings for 1912 will be at 
least $180,000, with operating expenses 
and taxes about $65,000, which would 
zive net earnings of $115,000. This 
is equal to one and two-third times 
the interest requirements of the fund- 
ed debt at this time. The Great Sho- 
shone & Twin Falls Wate Powel! 
Company, of which J. S. & W. S. Kuhn 
Inc., are fiscal agents, controls a num- 
ber of hvdro-electric power sites on 
the Snake River in southern Idaho, 
which, when developed, will have an 
ultimate capacity of 92,000 H. P ‘The 
company is owned and controlled by 
the American Water Works & Guaran 
tee Company, of Pittsburgh 


officers 


CHARGE DIRECTORS WITH FRAUD. 

The United Zine Companies of 
Maine, through the assignee, the 
United Zine Companies of New Jer- 
sey, have brought suit against the 
former directors and their associates 
in the United Zine Companies of New 
Jersey, charging them with having 
purchased certain properties only to 
sell them to the company at exorbit- 
ant prices, and also to have appropri 
ated stock to themselves without pay- 
ment of any kind. Damages to the ex- 
tent of $500,000 are sought, but seek- 
ing it is not getting it. 


GENERAL CHEMICAL. 

For the first six months of 1912, the 
General Chemical Co 
profits earned of $1,322,751.72 For the 
same period dividends of $375,000 on 
the preferred, and $256,767 on the 
common were paid; $207,691.21 was 
charged off for plant and investment 
accounts, leaving a final surplus on 
June 29, 1912, of $4,946,331.35, against 
a surplus on December 30, 1911, of 
$4,463,037.384. 


reports net 
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CLURKEN? 
4) ‘ r 
OUOCTA TIONS 
Peskin UPL PTIBS QUOTATIONS 
The foliowing quotations of gas, electric light 
pewer and railway securities are furnisred by 
Lamarche & Coady, No. 25 Broad Street, New 
York 
Bid Asked 
‘ {Am he © COM: MOCK. .ocscccscs 105 410 
. iT ¢ Ry & L Co 6 pe cum pfd stk. 93 95 
Tri City Ry & L.com stock........... 51 e 
iKings ‘Co Elec Lt & Pr stock....... 131 = 1338 
f 1St Jo Gas Co Ist 5s, 1937 Sere 4 
| StPGL C o gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 93 95 
Syracuse Gas Co Ist 5s, 2946.. 98% 100% 
Tri-City Ry & L Co Ist 5s, 1923..... 9734 98% 


Wast. Ry & E Cocons 4s, 1951 


Am L & T Co6pc cons ‘pid stk..... 


tMil GL Co Ist 4s, “gage Sosa 
tNew Amst G Co cons , 1948. 


N Y& ERG Co Ist cons 5s, 1945... 


N Y & ERG Co Ist 5s, 1944 
Pacific Gas & Elec com......... 
' Pacific Gas & Elec pfd.. rer 

Roch Ry & L Co cons 5s, 1954... ss 
St Croix Water P Co Ist 5s, 1929.... 


Binghamton Gas Wks Ist 5s, 1938... 


Bklyn Un Gas Co Ist cons 5s, 1945. 


Butte Elec & Pow Co Ist 5s, 1961... 


Cent Un Gas Co Ist 5s, 192 
tCom Ry & L Co Ist 4s, 1951 

Den Gas & El Co gen mtg 5s, 1949.. 
Det City Gas Co prior lien 5s, 1923. 


Bast Penn Rys Co Ist 5s, 1986..... “i 


quit G L Co cons Ist ds, 1932... 
(Grand Rap G L Co Ist 5s, 1915..... 
Internationa] Traction, Buffalo, com 


International Traction, vaaeunes pfd.. 


Incaana Ltg stock............ 
BOERNE E00 BONER. 6.05 <0scccccscccce 


1K City (Mo) Gas Co Ist 5s, 1026..... 
1Kings Co E L & P Co Ist 5s, 1937... 
Kjags Ceo EL & P Copin 6s, 1997... 


|Madisen G & E Ist 6s, 1926.. 
t{Commenwealth Pr Ry pfd..... 
Commonwealth Pr Ry com.......... 


tAnd accrued Interest. 1Ex divide 








2 
- 1US8 110 
91 
101% 102% 
luv 102 
105 
67 


91% 92% 
100 «101% 


93 9S 
9S 10] 
10544 107 
04 97 
102 104 
101 102% 
954% 966 
100% 102 
75 &) 
104 106 
99 101 
30 

60 ‘nd 
40 45 
70 72 
97 100 
104 105 
114 116 
104 108 
$1 93 
63 65 

nd 





Mest MLUANKULS STOCKS. 


Quoted by Eastman, Dillion & Co., 
New York City. 


Am Bank Note com 
Am Bank Note pf 
‘Am Brass ......... 
Am Chiele com. 
Am Chiele pf - 
Am Dist Tel NJ.. 
Ameriean Press.... 
Am Threa i pf. 
Am Type Founders 
Am Type Founders ; 
Am Ty: ye Founders Pes. 
Am Type Founders d new 
Auto Sales Gum and Chocolate 
Babcock & Wilcox 
Barney & Smith .. 
Barney & Smith pf. 
Borden Cum M ......... 
borden Con M rf... 
‘omputing, Tabulating & Kecording 
Conn Ry & Lt.... / 
Celluloid . 
Du Pont Powder.. 
Du Pont Powder pf 
Empire Steel & lyon 
Empire Steel & lron pf .. 
E W Bliss com,...... 
Be WE MN Es oss ccccscccccccesseseoss 
Pe GEE COTE 9.i.0c6dcdccrccvecence 
International Nickel com..........+. 
Ir nternational INIGMEE Dhecccccccccvces 
ternat ional of ae 
ernationa 1 Nickel Rt bite cnbetes 
ernational Nickel new com 
ternational Ni kel new pf. 
international Silvex ; pilbetanne 
ieserneoest yom Serre eT eee 
Kings Co E L ‘ 
National Cash thee pf... 
Niles-Bement-Pond ...... was 
Niles-Bement- wens #. pein eine 
Ows Elevator... + er 
Qtis Elevator pf.. ia desione vive yaar 
Pacific G & E COMB. ccc cccccccccecces 
Pacific >” Seer 
a D & Co.. eee 
ope Manufac turing . 
Lk rrr hoon 
CE BE 2 OR, oc kceececcnccesse< 
LA SS eer 
Safety CH & L..... ward 
Sen-Sen Chiclet, ... oun 
eee 
PED FOS COR. ccccscccs cose 
Trenton Potteries.......... Pree 
Trenton Potteries pf.......... - 
Trenton Pot Fdg. ctfs..... weeee 
Union Carbide.......-. nese « 
PE aanccectscecrescnsees 
Union Typewriter rer ore pacar 
Union Typewriter Ist pf.....--... 
Union Typewriter 2d - Preckias 
S Pinishing com. -_ 
U S Fimshing pf.. ' 
U $ Pinishing ist Sie 
U § Finishing oon 5s... iia 
Wc atckcxhactsonchwsocadess 
West Pacific.....-....--+++++++- ea 


West Power pf. 
*Re Dividend 








71 Broadway 


Bid Ask. 


220 226 


106 108 
52 of 
7s 

44 19 
oo 103 
1UU 1038 

110 
hi 1S 
RO 100 
264, 128 

107 lus 
47 19 
79 SU Ye 
140 144 
193 200 
43 “8 

5 10 
40 45 
60 75 
123 127 
* 5 
15 63818 
il5 Lili 
109% 

94 10% 
120 124 
1W5 10S 
100 
125 133 
132 134 
1230 127 
85 90 
100 = 
72 é 
101 102 
66% 67 
9? 93 
221 224 
29 32 
105 115 
214 218 
109 110 
115 117 
119 123 
SO 90 
97 102 

5 8 
5D 55 
40 60 
164 168 
23 27 
41 +4 
109 112 
109 +112 
89 95 
102 106 
100 105 
95 100 
17 20 

g 9 
34 35 
5S 604 


RAILWAY SUPPLY S'TUCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad St. 
Bid Asked 


Acme White L-ad com..........-. oo 32 
Acme White Lead pid.........--..+.- 23 26 
American Bral.--Shoe com...... -- 95% +6% 
American Brake-Shour ptd.......-. «+» 137% 142% 
American Braass... ss ccceccsccsccccces 1364 139 
American Vanadium...... Te 550 
American Seating com......... ere i 6 
American Seating pfd........-----++++ 34 36 
Atias Portland Cement com . jim 70 
Atlas Portland Cement oe... ee, a | 
Babcock & Wilcox........cccceceseses 106% 108 
Baldwin Locomotive ‘Works com...... 57% 58% 
Baldwin Locomotive Works - .-» 105% 1064. 
Barney & Smith Car. ° —e ee 12 16 
Barr tte pid. _ oa i3 
Briil (J G) com.. At Ee - a 26 
Brill (J. G) pfd........ paaces 9S 101% 
Bucyrus Company pfd.. - 90 93 
: anadian Gold Car Heating & L ighti: 1g 10 25 
Cambria Steel. ....... 13% 44%: 
Chicago Pneumatic T sol . buseonhas, aa 52 
Chicago Railway Equipment. Fates . 824g 84h 
Cunsolidated Car Hvating............ 60 70 
Crocker Wheeler com .......- etal 85 92 
Crocker Wheeler pid............-.- 103% 105% 
Crucible Steel Co com............ iS 1914 
Crucible Steel Co pfd.......... 93% 95 
Diamond Rubber. ......... : za 
Dixon (Joseph) C aioe. nhs sone BO «= 97G 
ne Bolt...-. discs sacs 260 | 6860 
Galena Signal Oil com........ vr 234 239 
Galena Signal Oil pref........ ae 140 145 
Generai Railway Signal com.... 25 30 
General Railway Signal pid...... 80 85 
Gold Car Heating & Lighting.... 10 25 
Goodrich (The B F) Co eom..........- 77 78 
Goodrich (The B F) Co pfd......... 108 109 
Griffin Wheel Co com......... ‘cs 180 200 
Griffin Wheel Co pfd..........-...--. 97 101 
Hale & Kilburn com......... eS 71 
Hale & Kilburn Ist es. 102 
Hale & Kilburn 2nd PI. ccc cccwescccces 99% 101 
Ingersoll- rh Pent nua esiemnaiee” ae 1z4 
Ingersoll-Rand pfd............. ~~ 62 
Johns (H W) Manville COMB sccsss.s00s GD 100 
Johns (H W) Manville oe. ccsves KOO SE 
Lackawanna Steel .... . ise ans wey 15 
Laconia Car Co. com... 60 66 
Laconia Car Co. prf........ tows BO 6 
Penasylvania Steel pfd... ‘ 100 +102 
Pettibone Mulliken Co. ocm ee 28 29 
Pettibone Mulliken Co. pfd --» 101 102 
Pratt & Whitney pid.. ose 10D 6 
Pyle-National Electric " Headli: rht 1U5 
Safety Car Heating and Lightinz 115 117 
Standard Coupler com..... esses. ++. 34 40 
Standard Coupler pfd.....-.... secre ee 6 EES 
Standard Screw com ainewetaensien 72 
Standard Screw pfd Pre 92 85 
Symington (T. H.) Co o pid , se 60 80 
Union Switch & Signa! com..........., 109 li2 
Union Switch & Sign age 107 115 
United Stat es Light & Heating com 18 19 
United States Light & Meating pfd.... 86 S74 
Vanadium Madde: :.. takacee tess 200 400 
Ward Equipment (vo com.... ‘ 100 115 
Ward Equipment Co pid... wW5 36120 
Yale & Towne M 225 200 





WEEKLY COPTON MARKET LETTER 


Reuskort, Lycn & Co., 43-49 Exchange 
Pinece, New York. 
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STANDARD O1L QUOTATIONS, 





Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. 

Bid. Asked. 

Anglo-American ..... ssessccseseccces 18% 19% 
Atlantic Refining.......0-+++see. «++ 485 405 
Borne & Scrymser......ecesecececveeettO 210 
Buckeye Pi CAR 6 nade ds comadioowases ik6 190 
Ch -sebrough BEES. o+0ncemsrencaeesencee 880 
Cc ee canoe epee eauneeess 160 175 
Continer So APSerprrrcere tor 850 900 
Crescent Pipe Line.... .-+-+seeeeeees 66 69 
ber! - 95 100 
415 425 
245 
145 
128 
46 
400 
168 
106 
320 
650 
310 
825 
185 
200 
270 
ur 160 
ot urd U (i i ee ewe 
Standard ( (cS Saaerrrrer rT 170 - 490 
Standard Oil (Neb ) ‘tthe sinee Dae 325 
Standard pen (N. ¥ a ibckcmineal 512 525 
etandard (N | oes beceoese 120 425 
Standard Oil Subsid arte t ..-.000- 000620 640 
andard O./ | ‘evenemomee 235 
dard ( all... ceccee 1,040 1,060 
Swan & Firch new.....-.+--seeeeeeee 200 210 
: in & F I FANS. . . cccceceess 95 10: 
Union Tank Line... .cccececscvssscoes a 79 
Vacuum Oil, ex. rig oabedeeee eee 179 

Vacuum Oil, warrar - 

Was! 1 Oil....- jas 30 bo 
Waters- Pierce . ° : xe 400 1,600 





Public Utilities Securities. 


(Quotations by Williams, MeConneil & Cole- 
0 Wall St, New York.) 





Security. Bid. Asked 
Am. Li. a Tract UT Pree 406 410 
Am. Lt. & Tract. 1 shaceanee 108 110 
American Pw lic Ut € Dicovces 54 57 
American Paplic | ee +O &2 
Am. Gas & Elect., com....-.+++ s+++ 80 B2 
Am. Gas & Elect., pfd cosnes 47 = 
Am. Power & Light Bp tvedunsesens 70 73 
Am. Power & Li -- 85 87 

»s Service com.. cg 116 
Cities Serv pid sad. kia aia 91 
Comwth P R&L ER 62 
Comwth P. R. & L., pfd......----++-- 91 93 
I ver Gas & Elect. Gen. 5s......-.. 954% 96% 
Ele Bond Deposit, pfd......-+--:+- 8} 83 
Er e District Electric 5s.......--.. 88 90 
Ex Dist. Elect. 5s, pfd.......-... 85 8S 
Federal Light & action, com........ 36 39 
Fed Light & " 83 SG 
Fed U s 46 50 
Federal Utilities ( pid eee me Si) 
Gas & Electric Securit m.. » 125 160 
Gas & Electric § irities, pfid......... 93 ‘ 
Li n Gas & Electr onnen Sn 45 
N ern States | ! M0 Sa ae 32 
Northern Stat ower. pfd.. 90 
Ozark Power & Water ( ~ ere. 45 

acific Gas & Electr ee --» 6% 67% 
Pacific Gas & Electri fd. . etreces we $5 
Republic Ry. & Light Co OG isccss Be 31 
Republic Ry. & Light ( pfd BA) 83 
Standard Gas & Electri OMB... cee FS 24 
Standard Gas & E tr ee 50 51 
Tri ty Ry. & Light Co., com....... 52 
1 ty Ry. & Light | pfd ; o4 96 

. 33 35 
soeees 5S 61 

it oe ad 8S 93 

W.P.5 . 6 90 


SoU THERN SECURITIES. 
I i by Gould: a Marr & Bro 
eae i Ten 
Bid. Asked 
Decatur Lani Co (Alabama)com...... 12 25 


Decatur Land Co (Alabama) pid... 190 38225 








Ensley Land (new Cee 
Ne ille & Deeatur R R.... ocoore 186 «181 
Nashville, Chattanooga & St L Ry.... 160 175 
Nashville Ry & Light eom ooo 100 
Nashville Ry & Light pfd crn, | ay 
South & North Alabama Ry... a 60 
Southern Ice : 65 «68 
~ Ice pref : . 84 SOM 
BONDS 
iberlanc 1 Tel & Tel (New) | 58 wees 100% LOM 
: St L lst mtg 7s........ 102 103 
StlLc »s esecceee 100% 110% 
t refd (1958) 5s soos 99 
t Con (1958) Ss.......+-. 10.by 104 
ty & Elec (1924) 3s - 102 105 
] I l 1962) 5 , : 83% 84h 


1913) 3s .. 97% 98% 


Tenn State Settlement 


Bonds price plus accrued interest. Bx-dividend 








COTTON QLOTATIONS. 


Renskorf, Lyon & 18 Exchange Piace, N. Y 
High. Date. Low Date 
Augus 1293 7-29 1254 -1 
5 nber l 5 7-29 1263 31 
bet 1320 7-29 1255 8-1 
en r 1306 7-30 1271 8-1 
embe 132 7-29 1263 8-1 
January 1319 7-29 1255 S-1 
Mar 30 7-29 1265 8.1 
May 13 7-29 1271 8-1 
un 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 


AGRICULTURAL CO’S NEW ISSUES. 

Doubtless the fine crop outlook will 
be a factor in aiding the sales of the 
securities of the Emerson-Branting- 
ham Company, makers of agricultural 
machinery, which company has just 
been financed by William Salomon & 
Co., and Kuhn, Loeb & Co. The com- 
pany has an authorized capital stock 
of $30,000,000 common and $20,000,000 
7 per cent. preferred. Only $12,000,- 
000 preferred and $10,000,000 common 
will be issued at this time. The com- 
pany is an old established one operat- 


ing in the west and in successful com- 
petition with the M. Rumely Company 





Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hote! or re- 
sort in the United States will supply 
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bim for the Financial Werld. 
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UNITED WIRELESS UNDER NEW NAME. 

As The Financial World foretold some weeks ago, 
the Wireless Liquidating Company, which was then 
incorporated, was formed to take over the assets of the 
old United Wireless Company in accordance with the 
plan of holding the stock which the Marconi Wireless 
turned over for the former company’s physical assets. 

The Marconi Wireless Telegraph Company § sur- 
rendered over 140,000 shares of the par value of $5 
per share, which stock was to be distributed in ex- 
change for the stock the United Wireless stockholders 
deposited, in the ratio of two shares for one share of 
new stock, but as the stockholders paid an assessment 
of 50 cents a share on their old stock, they virtually 
paid an assessment of $1, for it required two shares 
of old stock to acquire one share in the new company. 

The Wireless Liquidating Company estimate their 
140,000 shares, based on the present market price of 
Marconi Wireless, which jt states is selling from $8 to 
$8.25 a share, to be worth about $1,120,000. On this 
basis the company claims each share of the Wireless 
Liquidating Company should be worth approximately 
$4 per share. Deducting the $1 assessment, leaves a 
net worth of $3, and virtually means a recovery on the 
investments that the United Wireless stockholders made 
of about 10 per cent. on their capital, for the majority 
paid over $30 a share for their old stock, all this pro- 
vided the 140,000 shares of Marconi Wireless stock could 
be sold at the supposed market value of $8.25 per 
share, which we doubt very much. 


AGRICULTURAL BOOM IN 1913. 
Indicated by Large Financing by Agricultural Companies 
—Deere & Co. Sell $10,000 000 Preferred. 

Almost all the large agricultural implement or thresh- 
ing machine companies and corporations have been this 
year financing their needs for the future by the issue 
of debenture or other bonds or preferred stocks. Al! 
this has been in anticipation of an expected agricultural 
boom in 1913. Among the companies that have done 
financing of this sort thus far in 1912 are the Inter- 
national Harvester Company, the M. Rumely Company, 
the J. I. Case Company and some lesser concerns. The 
preferred stock issue plan has been the most popular, 
issues of merit, with good éarnings behind them, selling 
readily to investors. 

The latest corporation of any large size to finance 
its needs in this way is the corporation of Deere & Co., 
makers of steel plows and a varied line of other agri- 
cultural implements, such as farm wagons, buggies, etc. 
The company is the largest manufacturer of steel plows 
in the world and has sold to New York bankers $10,- 
000,000 7 per cent. cumulative preferred stock, which 
is now being offered to the public to net 7 per cent. 
The company, according to President Butterworth’s let- 
ter to the bankers, reported earnings applicable to divi- 
dends for six months ended April 30 of $2,649,162, or 
more than a full year’s dividend on the total preferred 
stock outstanding, which amounts to $37,825,000, in 
cluding the present issue. There is also out $373,000 
debentures issued in 1902 and $25,000,000 common 


stock, which is in the hands of a voting trust until 1920. 


The company operates plants at Moline, IIl., and has 
many subsidiary companies throughout the country and 
in Canada and employs 7,000 men. The consolidated 
balance sheet as of August 1 shows net quick assets of 
$34,000,000, while the fixed assets are about $16,000,- 
(00, against which there are outstanding notes, deben- 
tures and realty mortgages of but $6,475,000, leaving 
for the preferred stock $9,525,000 additional. The pur- 
pose of the issue is to enable the company to retire a 
large part of its notes and provide additional capital in 
anticipation of the expected expansion of 1913. 


REAL STATUS OF DENVER & RIO GRANDE. 

It is officially given out that the last fiscal year has 
closed with a surplus of over $1,000,000, which would 
be equal to 2 per cent. on the $50,000,000 preferred 
stock, on which the 5 per cent. dividend was passed last 
year. In the year ended June 30, 1911, the balance for 
dividends on the preferred stock was $2,483,044, of 
which $1,244,495 was used to pay 2% per cent., the 
last dividend paid on that stock. As the loss in net in 
the last fiscal year was about $1,200,000, the claim that 
the road closed with a balance of over $1,000,000 appears 
to be justified. But it must be doubted whether this 
profit is more than one figured out by the book-keepers. 
The balance of $2,483,044 shown as profit in the fiscal 
year ended June 30, 1911, was rather the result of book- 
keeping. The company owns $25,000,000 second mort- 
gage 5 per cent. bonds of the Western Pacific, which 
Lardly earns 20 per cent. of the $2,500,000 necessary 
to pay the 5 per cent. interest on its $50,000,000 first 
mortgage bonds which are guaranteed by the Denver & 
Rio Grande. Yet the latter figured $1,250,000 interest 
collected on those $25,000,000 second mortgage bonds, 
although actually not a cent was collected. A different 
method of book-keeping would have shown very little 
surplus for the year ended June 30, 1911. 

The entire Denver & Rio Grande situation is heavily 
clouded. Of the recent issue of $10,000,000 7 per cent. 
income bonds, over $2,000,000 will have to be used to 
pay the guaranteed 5 per cent. interest on the $50,000,- 
000 first mortgage bonds of the Western Pacific. These 
$10,000,000 7 per cent. income bonds are still in the 
hands of the underwriters who are naturally anxious to 
create a market for them. The claim for the year ended 
June 30, 1912, is evidently intended to show that more 
than the $700,000 necessary to pay the interest on the 
income bonds is being earned. There is very little hope 
that the preferred stock will get anything for years to 
come, even if it should be possible to avoid a drastic re- 
crganization. 


NEW YORK CENTRAL REALTY TROUBLES. 

There has been an undercurrent of talk in real estate 
circles that an investigation of the New York Centra! 
Realty Company’s affairs has resulted in uncovering 
certain transactions which would not look very well when 
made public. In fact the rumors go so far as to state 
that before the investigation into the affairs of this com- 
pany is completed, it is more than likely that some in- 
dictments will be found. 





